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PART A 

INTRODUCTION 

This Simplified Prospectus contains selected important 
information to help you make an informed investment decision 
and to help you understand your rights as an investor.  
Throughout this Simplified Prospectus: 

“Advisor” means the representative who advises you on your 
investments. 

“Annual Information Form” means the annual information 
form for Dividend Growth Class, Resource Plus Class, Growth & 
Income Fund, Stock Fund, Global Growth Fund, Growth 
Industries Fund, Money Market Fund and EuroPlus Fund. 

“Business Day” means any day when the Toronto Stock 
Exchange is open for trading.  

“Corporate Fund(s)” means Dividend Growth Class or Resource 
Plus Class, each a Fund that is a separate class of shares of Stone 
& Co. Corporate Funds Limited, individually or together. 

“Dealer” means the firm for which your Advisor works. 

“Dividend Growth Class” means Stone & Co. Dividend Growth 
Class Canada. 

“DSC Securities” means Series B, BB, C, CC, T8B and T8C 
securities of a Fund. 

“EuroPlus Fund” means Stone & Co. EuroPlus Dividend Growth 
Fund. 

“Fund(s)” means Dividend Growth Class, Resource Plus Class,  
Growth & Income Fund, Stock Fund, Global Growth Fund, 
Growth Industries Fund, Money Market Fund, or EuroPlus Fund, 
individually or together. 

“Global Growth Fund” means Stone & Co. Flagship Global 
Growth Fund. 

“Growth & Income Fund” means Stone & Co. Flagship Growth 
& Income Fund Canada. 

“Growth Industries Fund” means Stone & Co. Growth 
Industries Fund. 

“HST” means harmonized sales tax payable under the Excise 
Tax Act. 

“Management Expense Ratio” or “MER” means the 
management expense ratio, which measures the cost of 
operating a Fund.  It is based on the total expenses incurred by 
the Fund for the year divided by the average daily net asset 
value of the Fund during the year.  The management expense 
ratio is shown at an annualized rate if the financial year is less 
than 12 months.  The calculation of the management expense 
ratio is made by following the standard rules under National 
Instrument 81-106 – Investment Fund Continuous Disclosure. 

“Money Market Fund” means Stone & Co. Flagship Money 
Market Fund Canada. 

“NAV” means net asset value of a Fund. 

“Net Asset Value Per Security” or  “NAVPS” means net asset 
value per security of a Fund. 

“Resource Plus Class” means Stone & Co. Resource Plus Class. 

“Series NAV” means net asset value of a series of a Fund. 

“Series T” means Series T8A, T8B and T8C securities of a Fund. 

“Simplified Prospectus” means this simplified prospectus for 
Dividend Growth Class, Resource Plus Class, Growth & Income 
Fund, Stock Fund, Global Growth Fund, Growth Industries Fund, 
Money Market Fund and EuroPlus Fund. 

“Stock Fund” means Stone & Co. Flagship Stock Fund Canada. 

“Tax Act” means the Income Tax Act (Canada) as amended. 

“Trust Fund(s)” means Growth & Income Fund, Stock Fund, 
Growth Industries Fund, Global Growth Fund, Money Market 
Fund, or EuroPlus Fund, each a Fund that is a mutual fund trust, 
individually or together. 

“TSX” means the Toronto Stock Exchange. 

“We”, “us”, “our” or the “Manager” means Stone & Co. Limited 
and the relevant Fund or Funds.  

This Simplified Prospectus is divided into two parts: 

• The first part (pages with “A” on the bottom) (“Part A”) 
contains general information applicable to investment in 
mutual funds and the Funds. 

• The second part (pages with “B” on the bottom) (“Part B”) 
contains specific information about each of the Funds 
described in this Simplified Prospectus. 

Additional information about each Fund is available in the 
Funds’ Annual Information Form, the Funds’ most recently filed 
annual management report of fund performance, any interim 
management report of fund performance filed after the date of 
the annual management report of fund performance, the 
Funds’ most recently filed annual financial statements, and any 
interim financial statements filed after those annual financial 
statements. 

These documents are incorporated by reference into this 
Simplified Prospectus, which means that they legally form part 
of this Simplified Prospectus just as if they were printed as a 
part of this Simplified Prospectus.  You can get a copy of these 
documents, at your request, and at no cost, from your Dealer or 
by calling us toll-free at 1-800-336-9528. 

These documents and other information about the Funds are 
available on the Internet at www.stoneco.com or at 
www.sedar.com.
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WHAT IS A MUTUAL FUND AND WHAT ARE 
THE RISKS OF INVESTING IN A MUTUAL 
FUND? 

WHAT IS A MUTUAL FUND? 

A mutual fund is a pool of money invested on behalf of its 
investors.  A professional investment manager invests the pool 
of money in a number of securities (e.g., stocks, bonds or money 
market instruments) in accordance with the mutual fund’s 
investment objective.  Each investor owns a percentage of the 
value of the mutual fund represented by the number of mutual 
fund securities they own.  The value of these investments will 
change from day to day, reflecting changes in interest rates, 
economic conditions, and market and company news.  As a 
result, the value of a mutual fund's securities (in the case of a 
Fund, the “Net Asset Value Per Security” or “NAVPS”) may 
fluctuate and the value of your investment in a mutual fund 
may be more or less when you redeem it than when you 
bought it. 

HOW IS A MUTUAL FUND STRUCTURED? 

A mutual fund may be set up either as a trust fund or a mutual 
fund corporation.  Growth & Income Fund, Stock Fund, Growth 
Industries Fund, Global Growth Fund, Money Market Fund and 
EuroPlus Fund are separate mutual fund trusts.  Stone & Co. 
Corporate Funds Limited is a mutual fund corporation.  
Dividend Growth Class and Resource Plus Class are classes of 
shares of Stone & Co. Corporate Funds Limited and each class is 
treated as a separate mutual fund for Securities Act purposes 
(the “Corporate Funds”). 

You purchase “units” of a Trust Fund and “shares” of a 
Corporate Fund.  The term “securities” is used to describe units 
and shares of all of the Funds generally. 

WHAT ARE THE KEY BENEFITS OF MUTUAL FUND 
INVESTING? 

• Convenience – Mutual funds offer a variety of 
convenient purchasing, withdrawing and switching 
options. 

• Professional Management – Investment management 
professionals manage the mutual fund’s  portfolio of 
investments in accordance with the mutual fund’s 
investment objective and investment strategies. 

• Diversification – Mutual funds invest in a wide range of 
securities, industries and countries.  This leads to 
reduced risk exposure. 

• Liquidity – You may redeem securities of a mutual fund 
at any time, except under exceptional circumstances. 

 

• Administration – All administration, including 
recordkeeping, custody of assets of the mutual fund, 
reporting to investors, income tax information and the 
reinvestment of distributions are among the 
administrative matters that are handled, or arranged for, 
by the mutual fund manager. 

HOW DO MUTUAL FUNDS PROVIDE A RETURN TO 
INVESTORS? 

A mutual fund seeks to achieve its stated investment objective 
by structuring a portfolio of investments to provide one or a 
combination of the following investment objectives: 

• Preservation of Capital – Seeking to protect the 
original value of your investment is a primary aim of a 
mutual fund manager. 

• Income – Investing in securities to provide regular 
income such as dividends, interest and distributions. 

• Capital Growth – Mutual funds invest in securities with 
the view to achieving capital appreciation. 

Generally, lower-return investments, such as short-term fixed-
income securities, offer limited capital appreciation and 
moderate income.  Higher-return investments, such as equities, 
offer higher capital growth potential; however, they are 
generally subject to higher risk than fixed-income securities. 

WHAT ARE THE GENERAL RISKS OF INVESTING IN A 
MUTUAL FUND? 

Risk is the possibility your investment will have lower than 
expected returns or will lose money.  All investments, including 
mutual funds, carry the risk that investors will lose money.  The 
degree of risk from one mutual fund to another mutual fund 
varies considerably, depending on the investment objective 
and strategies of the mutual fund. 

Mutual funds own different types of investments, depending 
upon their investment objective and strategies.  Accordingly, 
they have different risks.  The general risks associated with 
mutual funds include: 

Price fluctuation - The value of a mutual fund and its securities 
will change from day to day, with changes in the valuation of 
the mutual fund’s investments.  These changes in value reflect 
changes in interest rates, economic conditions and market and 
company news.  As a result, the value of a mutual fund's 
securities may go up and down and the value of your 
investment in a mutual fund may be more or less when you 
redeem it than when you purchased it. 

Mutual funds are not guaranteed - There is no guarantee of a 
return on your investment in a mutual fund or that you will 
receive the amount originally invested by you when you 
redeem your securities of a mutual fund.  Unlike bank accounts 
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or GICs, mutual fund securities are not covered by the Canada 
Deposit Insurance Corporation or any other government 
deposit insurer. 

Redemptions may be suspended - Under exceptional 
circumstances, a mutual fund may suspend redemptions.  
Please see “Purchases, Switches and Redemptions - Suspension of 
Redemptions” for additional information. 

WHAT ARE THE SPECIFIC RISKS OF INVESTING IN A 
MUTUAL FUND? 

In addition to the general risks of investing in a mutual fund, the 
Funds may be subject to the specific risks set out below.  Please 
refer to the “Fund Details” sections in Part B for the principal 
risks associated with each Fund, as at the date of this Simplified 
Prospectus: 

• Capital depreciation risk – Some mutual funds aim to 
generate or maximize income while preserving capital.  
In certain situations, such as periods of declining markets 
or changes in interest rates, a series of a Fund’s net asset 
value could be reduced such that the series of a Fund is 
unable to preserve capital.  In these circumstances, the 
series of a Fund’s distributions may include a return of 
capital and the total amount of any returns of capital 
made by the series of a Fund in any year may exceed the 
amount of the net unrealized appreciation in the series 
of a Fund’s assets for the year and any return of capital 
received by the series of a Fund from the underlying 
investments.  This may reduce the net asset value of the 
series of a Fund and affect its ability to generate future 
income. 

• Concentration risk – Generally, mutual funds are not 
permitted to invest more than 10% of their assets in any 
one issuer.  In the event a Fund invests or holds more 
than 10% of its net assets in the securities of a single 
issuer (including government and government-
guaranteed issuers), the Fund offers less diversification, 
which could have an adverse effect on its returns.  By 
concentrating investments on fewer issuers or securities 
there may be increased volatility in the price of the Fund 
and there may be a decrease in the portfolio liquidity of 
the Fund. 

• Corporate Class risk – Shares of the Corporate Fund are 
issued in classes.  Each class has its own fees and 
expenses.  If a class of the Corporate Fund is unable to 
meet its financial obligations the other classes of the 
Corporate Fund are legally responsible for making up the 
difference.  This could lower the investment returns of 
the other classes. 

• Credit risk – When a company or government issues a 
fixed-income or debt security it has an obligation to pay 
interest and repay a specific amount on the maturity 
date.  Credit risk is the risk that the company or 

government will not meet that obligation.  Credit risk is 
generally lowest among issuers that have good credit 
ratings from recognized credit rating agencies.  
Generally, the riskiest fixed-income securities are those 
with a low credit rating or no credit rating at all.  These 
securities usually offer higher interest rates to 
compensate for the increased risk.  Changes in the credit 
risk of a security can affect its liquidity making it more 
difficult to sell the security. 

• Currency risk – Mutual funds may invest in securities 
denominated or traded in currencies other than the 
Canadian dollar.  Changes in foreign currency exchange 
rates will affect the value of the securities in the Funds.  
When the Canadian dollar rises in value against a foreign 
currency, your investment is worth fewer Canadian 
dollars.  Similarly, when the Canadian dollar decreases in 
value against a foreign currency, your investment is 
worth more Canadian dollars.  This is generally known as 
“currency risk”, which is the possibility that a stronger 
Canadian dollar will reduce returns for Canadians 
investing outside of Canada and a weaker Canadian 
dollar will increase returns for Canadians investing 
outside of Canada. 

• Derivatives risk – A derivative is a contract between two 
parties, the value of which is based on the performance 
of other underlying investments such as equities, bonds, 
currencies or a market index. Derivatives may be traded 
in the over-the-counter market or on a stock exchange. 
Common derivative instruments are futures, forward 
contracts, warrants and options.  Futures or forward 
contracts are agreements to buy or sell a security, 
commodity or currency for a certain price on a certain 
future date. 

 Options give the buyer the right to buy or sell a security, 
commodity or currency for a certain price on a certain 
future date.  Derivatives may be used to limit, or hedge 
against, losses that may occur because of a Fund’s 
investment in a security or exposure to currency or 
market.  This is called hedging.  Derivatives may also be 
used to obtain exposure to markets, reduce transaction 
costs, create liquidity or increase the speed of portfolio 
transactions.  These investments are made for non-
hedging purposes.  The following risks are associated 
with using derivatives: 

0 the use of derivatives for hedging may not be 
effective; 
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0 a derivative contract may not be obtained when 
desired by a Fund because: (i) there may be a lack 
of parties wanting to buy or sell a derivative 
contract, or (ii) the exchanges on which some 
derivatives are traded may set daily trading limits 
on futures contracts thereby preventing the Fund 
from closing a contract; 

0 the other party to the derivative contract may not 
be able to meet its obligations and may default; 

0 if an exchange halts trading in a certain stock 
option, a Fund may not be able to close its position 
in that option; 

0 the cost of the derivative contract may increase; 

0 the price of a derivative may not accurately reflect 
the value of the underlying security or index; 

0 the Tax Act, or its interpretation, may change in 
respect of the tax treatment of derivatives; and 

0 a large percentage of the assets of the Fund may 
be placed on deposit with one or more 
counterparties, which exposes the Fund to the 
credit risk of those counterparties. 

• Equity risk – The value of equity securities is affected by 
developments within the company that issues them, 
including the company’s earnings and corporate 
governance practices. General market and economic 
conditions can also affect the prices of equity securities.  
The value of equity-related securities, such as warrants 
and convertible securities, can also be affected by equity 
risk. 

• Foreign investment risk – There is a risk that 
investments in foreign companies outside Canada will be 
affected by world economic factors, in addition to 
changes in the value of the Canadian dollar. Information 
about foreign companies may not be complete and may 
not be subject to the same accounting, auditing, 
financial reporting standards and practices and other 
disclosure requirements that apply in Canada. 

Different financial, political, social and environmental 
factors can significantly affect the value of a Fund’s 
investment.  Foreign markets may be volatile or lack 
liquidity, which may cause a Fund’s value to fluctuate 
more than if the Fund limited its investments to 
Canadian securities.  The costs of buying and selling 
securities in foreign markets may be higher than those 
in Canadian markets. 

• Investment trust risk – Some of the Funds invest in real 
estate, royalty, income and other investment trusts 
which are investment vehicles that are structured as

trusts rather than corporations.  To the extent that 
claims, whether in contract, in tort or as a result of tax or 
statutory liability, against an investment trust are not 
satisfied by the trust, investors in the investment trust, 
including the Funds, could be held liable for such 
obligations.  Investment trusts generally seek to make 
this risk remote in the case of contract by including 
provisions in their agreements that the obligations of the 
investment trust will not be binding on investors 
personally.  However, investment trusts could still have 
exposure to damage claims such as personal injury and 
environmental claims.  Certain jurisdictions have enacted 
legislation to protect investors in investment trusts from 
the possibility of such liability. 

The Tax Act contains rules regarding the income tax 
treatment of “specified investment flow-throughs” or 
“SIFTs”, which include certain publicly traded income 
trusts and limited partnerships.  SIFTs are subject to tax 
at corporate rates on the non-portfolio earnings portion 
of their distributions.  Further, unitholders of SIFTs are 
treated as if they had received an “eligible dividend” 
equal to the non-portfolio earnings less the related 
distribution tax paid by the SIFT and are taxed 
accordingly.  These rules apply to trusts and limited 
partnerships that began to be publicly-traded after 
October 2006 and generally will only apply beginning 
with the 2011 taxation year to those income trusts and 
limited partnerships that were already publicly-traded 
on October 31, 2006 unless they exceed certain growth 
rates.  To the extent that a mutual fund invests in an 
income trust or limited partnership to which these rules 
apply, after-tax returns to investors may be reduced. 

• Interest rate risk – A Fund may invest in fixed-income 
securities, such as bonds and money market instruments, 
and is therefore sensitive to changes in interest rates.  
Generally, when interest rates are rising, the value of 
these investments falls; when interest rates are falling, 
the value of these investments rises.  Moreover, fixed-
income securities with longer terms to maturity are 
usually more sensitive to changes in interest rates. 

• Large redemption risk – Certain investors may hold a 
significant number of securities of a Fund. If these 
investors redeem securities of the Fund, it may be 
required to sell certain of its portfolio securities to pay 
such redemptions.  As a result, the portfolio securities 
may be sold at unfavourable prices. 

• Liquidity risk – Liquidity is a measure of how easy it is 
for a Fund to convert its investments into cash.  An 
investment could be less liquid if it is not widely-traded 
or if there are restrictions on the exchange where trading 
of the investment occurs.  Investments with low liquidity 
can be subject to greater fluctuations in value. 
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• Market risk – The value of securities may be affected by 
stock market conditions rather than each company’s 
performance.  The value of the market is affected by 
general economic and financial conditions.  Political, 
social and environmental factors can also affect the value 
of any investment. 

• Sector risk – Changes in a particular industrial or 
commercial sector will affect a Fund’s investments that 
are heavily concentrated in that sector. 

• Securities Lending, Repurchase and Reverse 
Repurchase Transactions Risk – A Fund may engage in 
securities lending, repurchase or reverse repurchase 
transactions in a manner consistent with its investment 
objective, its investment strategies and as permitted by 
Canadian securities regulatory authorities. 

In securities lending, a Fund temporarily lends its 
portfolio securities to a borrower, for a fee and the Fund 
can demand the return of the portfolio securities at any 
time.  While the securities are on loan, the borrower 
provides the Fund with collateral consisting of cash 
and/or other securities.  

A repurchase transaction is where a Fund sells its 
portfolio securities to a third party for cash and 
simultaneously agrees to buy back the securities at a 
later date at a specified price using the cash received by 
the Fund from the third party.  While the Fund retains its 
exposure to changes in the value of the portfolio 
securities, it also earns fees for participating in the 
repurchase transaction. 

A reverse repurchase transaction is where a Fund 
purchases securities from a third party and 
simultaneously agrees to sell the securities back to the 
third party at a later date at a specified price.  The 
difference between the Fund’s purchase price for the 
securities and the resale price provides the Fund with 
additional income.  

The risks associated with these types of transactions 
arises if the other party to the agreement defaults or 
goes bankrupt and the Fund experiences losses or delays 
in recovering its investment.  In a securities lending or 
repurchase transaction, the Fund could incur a loss if the 
value of the loaned or sold securities has increased in 
value relative to the value of the cash or collateral held 
by the Fund.  In a reverse repurchase transaction, the 
Fund could incur a loss if the value of the purchased 
securities has decreased in value relative to the value of 
the cash or collateral held by the Fund.   

To minimize the risks: 

0 the Fund will not enter into these types of 
transactions unless it is, at a minimum, fully 
collateralized by liquid securities with a value of at 
least 102% of the market value of the securities 
sold, purchased or loaned, as the case may be; 

0 the Fund will not enter into a repurchase or 
securities lending agreement if, immediately 
thereafter, the aggregate market value of all 
securities loaned by the Fund and not yet returned 
to it or sold by the Fund and not yet repurchased 
would exceed 50% (depending on market 
conditions) of the total assets of the Fund, 
exclusive of cash held by the Fund; and 

0 these transactions will only be entered into with 
parties that have adequate resources and financial 
strength to meet their obligations under the 
agreement.   

• Series risk – All Funds are available in more than one 
series of securities.  Each series has its own fees and 
expenses which the Fund tracks separately.  If one series 
is unable to meet its financial obligations, the other 
series are legally responsible for making up the 
difference.   

• Small company risk – Capitalization is a measure of the 
value of a company.  It comprises the current price of a 
company's shares, multiplied by the number of shares 
issued by the company.  Small capitalization (“small cap”) 
companies tend to be less stable than large 
capitalization (“large cap”) companies because of such 
factors as limited financial resources and smaller trading 
volumes.  As a result, the securities of small cap 
companies are more likely to be exposed to volatility.   
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ORGANIZATION AND MANAGEMENT OF THE FUNDS 

MANAGER  
Stone & Co. Limited 
36 Toronto Street, Suite 710 
Toronto, Ontario  M5C 2C5 

The Manager is responsible for the overall business and operations of each Fund.  
This includes providing, or arranging to provide, accounting, securityholder 
reporting and other administrative services. 

TRUSTEE  
Stone & Co. Limited 
Toronto, Ontario 

The trustee holds legal title to the property in the Funds on behalf of the investors, 
under the terms described in the Funds’ Declarations of Trust. 

PORTFOLIO ADVISOR  

Stone Asset Management Limited 
Toronto, Ontario 

The Portfolio Advisor provides, or arranges to provide, investment advice and 
portfolio management services to the Funds.  The Portfolio Advisor hires portfolio 
sub-advisers from time to time to provide investment advice and portfolio 
management services to the Funds.  The Portfolio Advisor is affiliated with the 
Manager. 

PORTFOLIO SUB-ADVISORS  

Marret Asset Management Inc. 
Toronto, Ontario 

Portfolio Sub-Advisor for the fixed-income portion of Growth & Income Fund. 

Rathbone Unit Trust Management Limited 
London, England 

Portfolio Sub-Advisor for the EuroPlus Fund and Global Growth Fund.  Rathbone Unit 
Trust Management Limited is not registered as an adviser in Ontario.  You may have 
difficulty enforcing legal rights against Rathbone Unit Trust Management Limited 
because it is resident outside of Canada and all of its assets are situated outside of 
Canada.  However, Stone Asset Management Limited (the Portfolio Advisor) has 
agreed to be responsible for any loss if Rathbone Unit Trust Management Limited, 
the Portfolio Sub-Adviser, fails to meet its standard of care in performing its services 
to either of the Funds. 

CUSTODIAN  

CIBC Mellon Trust Company 
Toronto, Ontario 

The custodian is responsible for the safekeeping of the assets of the Funds.  It may 
retain sub-custodians to hold the investments of the Funds. 

REGISTRAR AND TRANSFER AGENT  

International Financial Data Services  
(Canada) Ltd. 
Toronto, Ontario 

The registrar and transfer agent keeps securityholder records, processes orders, 
issues account statements, trade confirmations and annual tax reporting information 
to securityholders. 

AUDITOR  

PricewaterhouseCoopers LLP 
Toronto, Ontario 

The auditors are responsible for auditing the annual financial statements of the 
Funds and reporting to securityholders on the fair presentation of the annual 
financial statements in accordance with Canadian generally accepted accounting 
principles. Although the approval of securityholders will not be obtained before 
making a change to the auditor of a Fund, securityholders will be sent a written 
notice at least 60 days before the effective date of the change. 
 INDEPENDENT REVIEW COMMITTEE 

 

In accordance with National Instrument 81-107 − Independent Review Committee for 
Investment Funds, the Funds have an Independent Review Committee.  The mandate 
of the Independent Review Committee is to review and to provide input on, the 
Manager’s written policies and procedures that deal with conflict of interest matters 
in respect of the Funds and to review and, in some cases, approve, conflict of interest 
matters referred to it by the Manager. 

The Independent Review Committee prepares an annual report of its activities for 
securityholders.  This report will be available on our website at www.stoneco.com or 
you may request a copy, at no cost, by calling us toll-free at 1-800-336-9528. 

Additional information about the Independent Review Committee, including the 
names of the members, is available in the Annual Information Form. 

Each fund that invests in an underlying fund managed by us or any of our affiliates or associates will not vote any of the securities it 
holds in the underlying fund.  However, we may arrange for you to vote your share of those securities. 
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PURCHASES, SWITCHES AND REDEMPTIONS 

Securities of the Funds may be purchased, switched or 
redeemed through registered dealers across Canada.  The 
purchase, switch or redemption price of the securities is based 
on the NAVPS.  See “What is Net Asset Value” below for 
additional information on how we calculate NAVPS for each 
series of securities. 

DESCRIPTION OF SECURITIES 

Each Fund is permitted to have an unlimited number of series of 
securities and may issue an unlimited number of securities of 
each series. 

The consideration that you and other investors pay to purchase 
securities of any series is tracked on a series-by-series basis in 
your Fund’s administrative records.  However, the assets of all 
series are combined in a single pool to create one pool for 
investment purposes.  

SERIES A, B AND C 

Each Fund (other than Growth & Income Fund) offers Series A, B 
and C securities.  Each of Series A, B and C represents a separate 
purchase option.  Your choice of purchase option will require 
you to pay different fees and will affect the amount of 
compensation your Dealer and Advisor will receive.  

Series A – Initial Sales Charge Option 
If you purchase Series A securities of a Fund, you negotiate, at 
the time of purchase, a sales charge with your Dealer of up to 
5% of the total amount of Series A securities purchased, and the 
balance is invested in the Fund.  In the case of the Money 
Market Fund, the negotiable sales charge is no more than 2%.  

Series B – Deferred Sales Charge Option 
At the time of purchase, the full amount of your purchase is 
invested in a Fund and we pay your Dealer a commission equal 
to 5% of the amount of your investment.  You pay a redemption 
fee on a declining scale if you redeem securities within seven 
years of purchase.  See “How are Redemption Fees Calculated?” 
below for additional information. 

Series C - Deferred Low Load Option 
At the time of purchase, the full amount of your purchase is 
invested in a Fund and we pay your Dealer a commission equal 
to 2% of the amount of your investment.  You pay a redemption 
fee on a declining scale if you redeem securities within three 
years of purchase.  See “How are Redemption Fees Calculated?” 
below for additional information.  

SERIES AA, BB AND CC 

The Growth & Income Fund offers Series AA, Series BB and 
Series CC securities, which have the same rights, privileges and 
attributes as Series A, Series B and Series C securities, 
respectively. 

SERIES T8A, T8B AND T8C 

Each of the Dividend Growth Class, Growth & Income Fund, 
Stock Fund, Global Growth Fund and EuroPlus Fund offer Series 
T8A, T8B and T8C securities which are available to all investors.  
Series T offers the same purchase options as Series A, B and C 
above, but have a different distribution policy than those series.  
Series T8A, T8B and T8C securities are designed for investors 
seeking regular distributions. 

Series T8B and Series T8C securities of Dividend Growth Class, 
Growth & Income Fund, Stock Fund, Global Growth Fund and 
EuroPlus Fund are closed to new purchases.  This closure 
applies to purchases made pursuant to a pre-existing: 

(a) Stone & Co. Savers Plan whereby an investor 
automatically purchases securities of Series T8B and 
Series T8C of Dividend Growth Class, Growth & Income 
Fund, Stock Fund, Global Growth Fund and EuroPlus 
Fund; 

(b) Stone & Co. Automatic Exchange Plan whereby securities 
of a mutual fund managed by the Manager (or an affiliate 
of the Manager) are automatically switched into 
securities of Series T8B and Series T8C of Dividend 
Growth Class, Growth & Income Fund, Stock Fund, Global 
Growth Fund and EuroPlus Fund; and 

(c) plan whereby distributions of a mutual fund managed by 
the Manager (or an affiliate of the Manager) are 
automatically used to purchase securities of Series T8B 
and Series T8C of Dividend Growth Class, Growth & 
Income Fund, Stock Fund, Global Growth Fund and 
EuroPlus Fund. 

The Manager may choose to reopen Series T8B and Series T8C 
securities of Dividend Growth Class, Growth & Income Fund, 
Stock Fund, Global Growth Fund and EuroPlus Fund to new 
purchases in the future. 

SERIES F 

Each Fund (other than Money Market Fund and Resource Plus 
Class) offer Series F securities. 

Units of Series F of Growth & Income Fund Canada are closed to 
new purchases except for purchases made pursuant to a pre-
existing: 

(a) “Stone & Co. Savers Plan” whereby an investor 
automatically purchases units of Series F of Growth & 
Income Fund; 

(b) “Stone & Co. Automatic Exchange Plan” whereby units of 
a mutual fund managed by the Manager (or an affiliate of 
the Manager) are automatically switched into units of 
Series F of Growth & Income Fund Canada; 
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(c) plan whereby distributions of a mutual fund managed by 
the Manager (or an affiliate of the Manager) are 
automatically used to purchase units of Series F of 
Growth & Income Fund; or 

(d) arrangement whereby Growth & Income Fund is an 
underlying investment in a third-party structured 
investment product. 

The Manager may choose to reopen Series F of Growth & 
Income Fund to new purchases in the future. 

Series F securities are available to investors who participate in 
fee-based programs through their Dealer and whose Dealer has 
signed a Series F agreement with us.  Instead of paying sales 
commissions and services fees, these investors pay an annual 
fee to their Dealer for investment advice and other services.  We 
do not pay any sales commission or service fees to Dealers in 
respect of Series F securities, which means that we can charge a 
lower management fee.  

If you are no longer eligible to hold Series F securities, we may 
re-designate your Series F securities into Series A securities of 
the same Fund after giving you 30 days' prior written notice, 
unless you notify us during the notice period, and demonstrate 
to our satisfaction, that you continue to be or are once again 
eligible to hold Series F securities.   

SERIES FF 

The Growth & Income Fund offers Series FF securities, which 
have the same rights, privileges and attributes as Series F 
securities.  If you are no longer eligible to hold Series FF of 
Growth & Income Fund securities, we may re-designate your 
Series FF securities into Series AA securities of Growth & Income 
Fund after giving you 30 days’ prior written notice unless you 
notify us during the notice period, and demonstrate to our 
satisfaction, that you continue to be or are once again eligible 
to hold Series FF securities. 

WHAT IS NET ASSET VALUE? 

The value of a mutual fund is its net asset value (“NAV”).  Each series of securities of a Fund has a separate NAV.  The NAV per series of a 
Fund is a calculation that reflects its proportionate share of the Fund's assets and subtracting the total of the liabilities of the Fund 
allocated to that series. 

Proportionate share of total Fund assets – Liabilities allocated to that series = NAV of series 

NAVPS is the series NAV divided by the number of securities of that series outstanding.  The NAV of each series of securities of 
a Fund is calculated at the close of business on each day the TSX is open for trading. 

NAV of series ÷ Total number of securities of series outstanding = Net Asset Value Per Security 
    or  NAVPS 

MINIMUM INVESTMENTS 

The following table sets out the minimum investments required to buy securities of the Funds: 

Series Initial Investment Additional Investment Stone & Co. Savers Plan*

Series AA, BB, CC, F and FF – Growth & Income Fund $5,000 $25 $25 

Series A, B, C and F – all other Funds $1,000 $25 $25 

Series T  all Funds $5,000 $25 $25 

* There is no minimum initial investment required for investors participating in the Stone & Co. Savers Plan. 

PROCESSING YOUR PURCHASE ORDER 

If a purchase order is received by us on a Business Day before 
4:00 p.m. Toronto time or such earlier time that the TSX closes, 
the purchase order will be processed at the NAVPS calculated at 
the close of business on the same Business Day.  If the purchase 
order is received by us on a Business Day after 4:00p.m. Toronto 
time or such earlier time that the TSX closes or on a day which is 
not a Business Day, it will be deemed to be received on the next 
Business Day and will be processed at the NAVPS calculated at 
the close of business on the deemed day of receipt. 

Except as provided in the following sentence, your Dealer must 
send the purchase order, along with payment, to us on the 
same day the Dealer receives the order.  If the Dealer receives 
the order on a Business Day after 4:00 p.m. Toronto time or after 
the TSX closes, whichever is earlier, or on a day which is not a 
Business Day, the Dealer must send the order to us on the next 
Business Day.  Whenever practicable, the Dealer must send the 
order by courier or wire order to ensure that we receive it as 
quickly as possible.  The Dealer must pay for the cost of sending 
the purchase order.  
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If payment of the total amount of the purchase order and all 
necessary documentation is not received by us within three (3) 
Business Days after the date on which the price of the securities 
is determined for the order or if you pay for the Fund securities 
by cheque or a method of payment that is subsequently not 
honoured, we will redeem your securities on the next Business 
Day or on the day on which the Fund first knows that the 
method of payment will not be honoured.  The redemption 
proceeds will be used to pay for the amount owing on the 
purchase.  The Fund is required by securities legislation to keep 
any excess proceeds.  Your Dealer will pay any shortfall, plus any 
costs involved.  Your Dealer may wish to collect this amount, 
plus the expenses of doing so, from you.  Where no Dealer has 
been involved, we will be entitled to collect the shortfall and 
costs from you. 

We have the right to accept or reject any purchase order, but 
must make a decision to reject an order within one Business 
Day of receiving the order with complete documentation.  In 
the event that we reject a purchase order, any payment 
received with that order will be refunded immediately without 
interest. 

If a cheque for the purchase of securities of a Fund is 
dishonoured by your bank or other financial institution for any 
reason, you may be charged a service fee.  We may redeem 
securities from your account to pay this charge. 

No certificates are issued for securities of a Fund. 

HOW CAN YOU SWITCH OR CHANGE SECURITIES OF THE 
FUNDS? 

You may switch between Funds while remaining within the 
same series; change between series while remaining within the 
same Fund; or switch Funds and series at the same time, subject 
to the limitations outlined in “Changing Between Series”.  If you 
switch Funds and series at the same time you may be subject to 
switch and change fees.  See “Switch and Change Fees” below for 
additional information.  Additional fees may apply if this 
transaction is placed within 90 days of original purchase.  See 
“Short-Term Trading Fees” below for additional information.  You 
may also be charged a redemption fee.  Please see “Fees and 
Expenses Payable Directly by You – Redemption Fees” below for 
additional information. 

Switching Between Funds 
You may switch securities of a Fund for securities of another 
Fund at any time, subject to the rules and criteria listed below. 

You may switch from a Trust Fund to another Trust Fund, from a 
Corporate Fund to a Trust Fund and from a Trust Fund to a 
Corporate Fund by redeeming securities of one Fund and 
purchasing securities of another Fund. These switches will result 
in a disposition and may result in a capital gain or loss for 
income tax purposes. For more information please see “Income 
Tax Considerations for Investors”. 

You may switch from one Corporate Fund to another Corporate 
Fund by exchanging the shares of one Corporate Fund for 
shares of another Corporate Fund. Switches made between 
Corporate Funds are not considered to be a disposition for 
income tax purposes.  A switch fee may apply.  Please see 
“Switch and Change Fees” below for additional information.  
Additional fees may apply if you switch within 90 days of 
original purchase. Please see “Short-Term Trading Fees” for 
additional information.   

Changing Between Series 
In addition to switching between Funds, you may change series 
within a Fund.  The table below sets out permissible changes of 
series while remaining within the same Fund: 

Changing 
From 
Series

Changing to Series 

A, AA B, BB C, CC F, FF T8A T8B T8C
A, AA Yes No No Yes1 Yes No No
B, BB Yes2 Yes No Yes1, 2 Yes2 No No
C, CC Yes2 No Yes Yes1, 2 Yes2 No No
F, FF Yes No No Yes1 Yes No No
T8A Yes No No Yes1 Yes No No
T8B Yes2 Yes No Yes1, 2 Yes2 No No
T8C Yes2 No Yes Yes1, 2 Yes2 No No

Notes: 
1 You must be eligible to purchase this Series 
2 A redemption fee may apply  

A change from Series B, Series BB, Series T8B, Series C, Series CC 
and Series T8C securities to Series A, Series AA or Series T8A 
securities will result in higher service fees being paid to your 
Dealer but a lower management fee being charged to the Fund, 
due to differences in characteristics between those series. 

Switch and Change Fees 
Your Dealer may charge you a fee of up to 2% of the value of 
securities you switched or changed. 

If we determine that you are no longer eligible to hold Series F 
securities of a Fund (or Series FF units of Growth & Income 
Fund) and we change your Series F securities (or Series FF units 
of Growth & Income Fund) for securities of Series A of the same 
Fund (or Series AA units of Growth & Income Fund), you will not 
be charged a change fee. 

You may be charged a short-term trading fee in addition to a 
switch fee if you switch securities within certain time periods. 
See “Short-Term Trading Fees” below for additional information.  
You may also be charged a redemption fee if you change 
between certain series.  See “Changing Between Series” above for 
additional information.
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EXCESSIVE SHORT-TERM TRADING 

In general, a Fund is a long-term investment.  Some investors 
may seek to trade or switch frequently to try to take advantage 
of the difference between a Fund's NAV and the value of a 
Fund's portfolio holdings.  This activity is sometimes referred to 
as "market timing".  Frequent trading or switching in order to 
time the market can hurt a Fund's performance, affecting all the 
investors in the Fund by forcing the Fund to keep cash or sell 
investments to meet redemptions.  We use a combination of 
measures to detect and deter market timing activity, including 
monitoring trading activity and imposing short-term trading 
fees. 

SHORT-TERM TRADING FEES  

If you redeem or switch securities of any Fund (other than 
Money Market Fund) within 90 days of purchase, you may be 
charged a short-term trading fee of 2% of the value of the 
securities redeemed or switched.  We may waive this fee at our 
discretion in special circumstances.  These fees do not apply to 
securities purchased under systematic plans (such as the “Stone 
& Co. Savers Plan” and the “Stone & Co. Pay Yourself Plan”).  A 
switch constitutes a redemption of securities of one Fund and 
the simultaneous purchase of securities of another Fund.  Short-
term trading fees are paid to the Fund from which the securities 
are redeemed or switched and are in addition to any other 
redemption or switch fees that may be payable. 

HOW CAN YOU REDEEM FUNDS? 

You may redeem your securities of a Fund through your Dealer.  
The amount you will receive is the NAV of the securities 
redeemed less any redemption fees, short-term trading fees 
and/or withholding taxes that may apply.  See “How are 
Redemption Fees Calculated?” below for additional information. 

You may redeem Fund securities on any Business Day by 
completing a redemption request.  A redemption request that is 
received by us on a Business Day before 4:00 p.m. Toronto time 
or before the TSX closes, whichever is earlier, will be processed 
at the NAVPS calculated at the close of business on the same 
Business Day.  A redemption request that is received by us on a 
Business Day after 4:00 p.m. Toronto time or after the TSX 
closes, whichever is earlier, or on a day which is not a Business 
Day will be deemed to be received on the next Business Day 
and will be processed at the NAVPS calculated at the close of 
business on the deemed day of receipt.   

Except as provided in the following sentence, if the redemption 
request is delivered to your Dealer, your Dealer must send the 
redemption request to us on the same day that it receives the 
redemption request.  If the Dealer receives the redemption 
request on a Business Day after 4:00 p.m. Toronto time or after 
the TSX closes, whichever is earlier, or on a day which is not a 
Business Day, the Dealer must send it to us on the next Business 
Day. Whenever practicable, your Dealer must send your 
redemption request by courier or wire order to ensure that we

receive it as quickly as possible.  The cost of sending the 
redemption request must be paid by the Dealer.   

For your protection, your signature on any redemption request 
must be guaranteed by a bank, trust company or a dealer.  This 
procedure must be followed carefully.  Other documentation 
may be required for corporations and other accounts that are 
not in the name of an individual.  

If all necessary redemption documents have been properly 
completed and sent with the redemption request, we will pay 
the redemption amount within three (3) Business Days of the 
Business Day on which the redemption request is processed.   

If we do not receive all of the documentation needed to 
complete the redemption request within ten (10) Business Days, 
we will repurchase your securities on or before 4:00 p.m. 
Toronto time on the tenth Business Day.  If the sale proceeds 
are greater than the repurchase amount, the Fund is entitled to 
keep the difference.  If the sale proceeds are less than the 
repurchase amount, your Dealer will be required to pay the 
Fund the difference plus any expenses, and may wish to collect 
this amount plus the expenses of doing so from you.  Where no 
dealer has been involved, we will be entitled to collect the 
shortfall and costs from you. 

If you hold your Fund investment in a registered plan, the 
redemption amount will be paid to the trustee of the plan, 
because the necessary tax forms must be prepared.   

WHEN CAN SECURITIES OF THE FUNDS BE REDEEMED? 

A Fund has the right to redeem your securities when your 
investment in such Fund has a value of less than $1,000 (Cdn.).  
The Fund may give you 30 days’ written notice to make another 
investment.  If your account remains below $1,000, we may 
redeem the account.  If a partial redemption of securities 
reduces the value of an investment in a Fund to less than $1,000 
(Cdn.), such Fund has the right to automatically redeem the 
balance. 

HOW ARE REDEMPTION FEES CALCULATED? 

If you redeem Series B, BB, C, CC, T8B or T8C securities you may 
be charged redemption fees.  The amount of the redemption 
fee is based on what you paid for the securities and declines 
each year that you hold the securities.  See “Fees and Expenses 
Payable Directly By You” below.   

Securities issued upon the automatic reinvestment of 
distributions of a Fund are deemed to have been issued on the 
date of issue of the securities to which they are attributable.  For 
purposes of calculating the redemption charge, securities 
issued first, or deemed to be issued first, will be redeemed first. 

You will not pay a redemption fee for: 

• redemptions of securities that qualify for the Free 
Redemption Amount (described below);
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• redemptions of your Series B, BB or T8B securities more 
than seven (7) years after the initial date of the purchase; 

• redemptions of your Series C, CC or T8C securities more 
than three (3) years after the initial date of the purchase; 
and 

• certain changes of series while remaining in the same 
Fund. See “Changing Between Series”. 

The Free Redemption Amount for DSC Securities is equal to: 

• 10% of the cost of DSC Securities held by you at 
December 31 of the prior calendar year, plus 

• 10% of the cost of DSC Securities purchased by you in 
the current calendar year on or prior to the date of 
redemption prorated by the number of days remaining 
in the year, less 

• any cash distributions or dividends paid during the prior 
calendar year, and, less 

• the cost of DSC Securities redeemed by you during the 
current calendar year, prior to the date of redemption. 

Any unused portion of the Free Redemption Amount cannot be 
carried forward to future years.  If you switch your investment in 
securities of one Fund for securities of another Fund, any Free 
Redemption Amount attributable to those securities exchanged 
will be transferred on a proportionate basis. 

Additional information on how we calculate redemption fees 
may be obtained in the Annual Information Form.  

SUSPENSION OF REDEMPTIONS 

We may suspend your right to redeem securities for all or part 
of a period when such suspension is approved by the Canadian 
securities regulators or when: 

(i) normal trading is suspended on a stock, options or 
futures exchange in Canada or outside Canada on which 
securities or derivatives that make up more than 50% of 
the value or underlying exposure of the Fund's total 
assets, without allowance for liabilities, are traded, and 

(ii) those securities or derivatives are not traded on any 
other exchange that represents a reasonable alternative 
for the Fund. 

During any period of suspension there will be no calculation of 
the Fund’s NAVPS and the Fund will not be permitted to issue 
any securities.  The calculation of the NAVPS will resume on the 
first day on which the condition giving rise to the suspension 
has ceased to exist, provided that no other condition under 
which a suspension is authorized then exists.  If there is a 
suspension of the calculation of the NAVPS of the Fund, (a) a 
securityholder who has requested redemption may withdraw 
the redemption request (if a securityholder does not withdraw 
the redemption request prior to the termination of the 
suspension period, the securityholder will receive payment 
based on the NAVPS next calculated after the termination of the 
suspension period), and (b) a securityholder who has placed a 
purchase order may either withdraw the purchase order prior to 
the termination of the suspension period or receive securities 
based on the NAVPS next calculated after the termination of the 
suspension period.
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OPTIONAL SERVICES 

Stone & Co. Registered Plans: When you invest in the Funds, 
we can set up an RRSP (registered retirement saving plan), LIRA 
(locked-in retirement account), RRIF (registered retirement 
income fund), LIF (locked-in income fund) and TFSA (tax-free 
savings account).  There are no fees payable for these plans.  
Further details concerning Stone & Co. Registered Plans are set 
out in the application form, a copy of which may be obtained 
from us or from your Dealer. 

Stone & Co. Savers Plan:  The “Stone & Co. Savers Plan” allows 
you to make regular purchases of securities of a Fund.  Each 
payment must be a minimum of $25.00 and may be made only 
in Canadian dollars.  You choose the frequency of the payments 
and can stop using this plan at any time by giving us five (5) 
days’ prior written notice.  Under this plan, you authorize us to 
withdraw these payments from your bank account.  Further 
details concerning this plan are set out in the Stone Pre-
Authorized Chequing Agreement, a copy of which may be 
obtained from us or from your dealer.  The Stone & Co. Savers 
Plan applies to both registered and non-registered accounts. 

Stone & Co. Pay Yourself Plan:  The “Stone & Co. Pay Yourself 
Plan” allows you to receive payments by automatically 
redeeming securities of a Fund at regular intervals.  You must 
hold Fund securities valued at a minimum of $10,000 to use this 
plan.  Our plan allows you to make periodic withdrawals of at 
least $100. Proceeds are only paid in Canadian dollars.  The 
redemption amount will be electronically transferred to your 
bank account.  This service is not available if you hold your 
securities in a registered plan.  If your regular withdrawals are 
greater than the growth in your investment, you will 
eventually erode your original investment. 

Stone & Co. Automatic Exchange Plan: The “Stone & Co. 
Automatic Exchange Plan” offers you the advantage of dollar 
cost averaging.  At no extra charge, we will switch a fixed dollar 
amount from a Fund to another Fund while remaining within 
the same series.  The frequency of the exchanges can be weekly, 
twice monthly, monthly, quarterly, semi-annually or annually. 
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FEES AND EXPENSES 

This table lists the fees and expenses that you may have to pay if you invest in a Fund.  You may have to pay some of these fees and 
expenses directly.  Other fees and expenses are payable by the Fund, which will indirectly reduce the value of your investment in the 
Fund.  Securityholder consent will be obtained if any change is made in the basis of the calculation of a fee or expense charged to a Fund 
or a series of a Fund in a way that could result in an increase in charges to the Fund or a series of a Fund, unless the change is a result of a 
change made by a third party at arm’s length to the Fund.  In that case, securityholders will be sent written notice at least 60 days before 
the effective date of the change. 

FEES AND EXPENSES PAYABLE BY THE FUND 

Management Fees Each Fund pays us a management fee, calculated (as an annual percentage of the NAV of a series of the 
Fund) and accrued daily.  A Fund is required to pay HST on the management fees paid to us.  The 
management fee for each series of securities of a Fund may be found in the “Fund Details” section of each 
Fund. 

 The Manager may, in some cases and from time to time, waive a portion of the Fund’s management fee. 
The fees of the Portfolio Advisor and Portfolio Sub-Advisors are paid by us. 

Performance Fees With the exception of the Money Market Fund, a performance fee (“Performance Fee”) may be paid to the 
Portfolio Advisor (and, in turn, a portion thereof to the Portfolio Sub-Advisor).  The Performance Fee is based 
on the performance of a series of securities of a Fund from the last time a Performance Fee was paid for such 
series to the next calendar year end at which a Performance Fee is payable (the “Performance Measurement 
Period”).  Where a Performance Fee has not previously been paid by a Fund, the Performance Measurement 
Period commences on the first date of issuance of a series of securities of a Fund.  If a Performance Fee is 
payable at the end of a calendar year, the Performance Measurement Period ends at such year end.  If a 
Performance Fee is not payable at the end of a calendar year, the Performance Measurement Period is 
extended until the next calendar year end at which a Performance Fee is payable. 
The Performance Fee is equal to 10% of the amount by which the performance of a series of securities 
exceeds the performance of its Fund’s benchmark over the Performance Measurement Period, multiplied by 
the Fund’s average series NAV, subject to the following conditions: 

(1) No Performance Fee will be paid unless the cumulative performance of a series of securities exceeds 
the cumulative performance of its Fund’s benchmark during the Performance Measurement Period; and 

(2) Notwithstanding (1) above, no Performance Fee will be paid where the performance of the NAVPS 
of a series of securities is negative (without giving effect to any distributions or performance fee accrual) 
during the calendar year. 

For Dividend Growth Class, Growth & Income Fund, Stock Fund and Global Growth Fund, Performance Fees 
are calculated to a maximum of 0.30% of the average NAV of the series of securities during the Performance 
Measurement Period.  If a Fund invests in another fund managed by the Manager, the Manager ensures that 
there is no duplication of performance fees.  You will find a description of the Performance Fee payable by a 
Fund and the Fund’s benchmark in the “Fund Details” section of each Fund. 

Operating Expenses 

 

Each Fund pays all expenses required to operate its business.  The expenses of each Fund are allocated 
between its series as applicable.  An expense item that can be specifically attributed to a series will be borne 
by that series. 
These expenses, both common and series-specific, may include but are not limited to audit and legal fees, 
custodial fees, registrar and transfer agency fees, regulatory filing fees, administrative costs, taxes, fees 
payable to and expenses incurred by the Independent Review Committee (as described below), and the cost 
of securityholder reports and prospectuses.   

In addition, the Funds may incur brokerage commissions and other portfolio transaction costs, including any 
HST applicable to such costs.  Because they are not included in the MER of a Fund, the trading expenses are 
not part of operating expenses. 

The Manager may, in some cases and from time to time, absorb a portion of a Fund’s operating expenses. 
Independent Review Committee – Each member of the Independent Review Committee is entitled to an 
annual retainer of $30,000 and a per meeting fee of $5,000 for each meeting attended.  Members are also 
entitled to be reimbursed for all reasonable expenses incurred in the performance of their duties.  The 
compensation and other reasonable expenses of the Independent Review Committee are paid pro rata out 
of the assets of the Funds for which the Independent Review Committee acts. 
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FEES AND EXPENSES PAYABLE BY THE FUND 

Fee Restrictions If a Fund invests in another Fund managed by the Manager, we will ensure no management fees or 
performance fees are payable by the Fund that, to a reasonable person, would duplicate a fee payable by 
any underlying Fund for the same service.  In addition, if a Fund invests directly in another Fund managed 
by the Manager, the Fund will not pay sales charges or redemption fees with respect to the purchase or 
redemption by it of securities of any underlying Fund. 

FEES AND EXPENSES PAYABLE DIRECTLY BY YOU 

Initial Sales Charges Series A, AA and T8A securities - Up to 5% of the total amount of securities purchased, with the exception 
of Series A securities of the Money Market Fund, which is up to 2% of the total amount of Series A 
securities purchased. 

 These amounts are negotiated between you and your Dealer and are paid at the time of purchase.  There 
is no sales charge paid at the time of redemption. 

Switch and Change 
Fees 

You may pay a fee up to 2% of the NAV of securities switched or changed, as negotiated with your Dealer. 

Short-Term Trading 
Fees 

To discourage excessive trading, all Funds, except the Money Market Fund, may charge a short-term 
trading fee of 2% of the market value of securities that you redeem or switch within 90 days of purchase.  
The short-term trading fee may be charged in addition to any redemption or switch fees that may apply.  
The short-term trading fee does not apply to securities you receive from reinvested distributions or 
securities changed from one series to another series of a Fund. 

Distribution Fees An annual distribution fee of up to 0.65% is payable in respect of Money Market Fund Series B and Series 
C securities.  This fee is calculated on the average NAV of your holdings and deducted automatically from 
monthly distributions.  If the monthly distributions are insufficient to cover this fee the balance of this fee 
is paid by redeeming a sufficient amount  of your Money Market Fund securities. 

Redemption Fees If you purchase Series B, BB, C, CC, T8B or T8C securities, including any securities resulting from the 
automatic reinvestment of distributions of the Fund on such securities, you may pay a redemption charge 
when you redeem or change your securities. 

 For all Funds, the charge will decline over time from the date of the purchase of the securities, as set out 
below.  The redemption charge is a percentage of the original cost of the securities you are redeeming: 

Series B, BB or T8B 
Securities 

You will be charged a redemption fee based on the original purchase price of Series B, BB or T8B securities 
as follows: 

 If redeemed during: You pay: 

 Year 1 6.0% 

 Year 2 5.0% 

 Year 3 4.0% 

 Year 4 3.5% 

 Year 5 3.0% 

 Year 6 2.5% 

 Year 7 2.0% 

 Thereafter nil 

 For purposes of calculating the redemption charge, securities issued first, or deemed to be issued first, 
will be redeemed first. 
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FEES AND EXPENSES PAYABLE DIRECTLY BY YOU 

Series C, CC or T8C 
Securities  

You will be charged a redemption fee based on the original purchase price of Series C, CC or T8C 
securities as follows: 

 If redeemed during: You pay: 

 Year 1 3.0% 

 Year 2 2.0% 

 Year 3 1.0% 

 Thereafter nil 

 For purposes of calculating the redemption charge, securities issued first, or deemed to be issued first, 
will be redeemed first. 

All other series None. 

Registered Savings 
Plan 

No annual administration fees. 

Charge for returned 
cheques 

We may levy a fee of $22 (plus HST) for cheques that are not honoured.   

IMPACT OF SALES CHARGES 

The following table shows the amount of fees that you would have to pay under the different purchase options available to you if you 
made an investment of $1,000 in a Fund, if you held that investment for one, three, five or ten years and redeemed immediately before 
the end of that period.   

 At Time of Purchase 1 Year 3 Years 5 Years 10 Years 

Money Market Fund Series A securities up to $20.00 - - - - 

Series A, AA and T8A securities of all other Funds 
other than the Money Market Fund(1) 

up to $50.00 - - - - 

Money Market Fund Series B securities(1)(2) - $66.66 $47.35 $38.10 $10.34 

Series B, BB and T8B securities of all other Funds 
other than the Money Market Fund(1) 

- $60.00 $40.00 $30.00 $0.00 

Money Market Fund Series C securities(1)(2) - $36.66 $17.35 $8.10 $10.34 

Series C, CC and T8C securities of all other Funds 
other than the Money Market Fund(1) 

- $30.00 $10.00 $0.00 $0.00 

Series F and FF securities of all Funds - $0.00 $0.00 $0.00 $0.00 
Notes 
(1) Redemption fees apply only if you redeem your Series B, BB, C, CC, T8B or T8C securities in a particular year.  Redemption fees are shown under “Fees and Expenses 

Payable Directly By You” above.  
(2) This fee is comprised of redemption fees and distribution fees. An annual return of 5.0% is assumed to illustrate the distribution fee.  The distribution fee is calculated 

on the average NAV of your holdings and paid automatically from monthly distributions.  If the monthly distributions are insufficient to cover the monthly fee, the 
balance of the fee is paid from redemption of your Money Market Fund securities.  Redemption fees and distribution fees are shown under “Fees and Expenses Payable 
Directly By You” above.
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DEALER COMPENSATION 

HOW ARE DEALERS PAID FOR SELLING FUND 
SECURITIES? 

Your Dealer is retained by you and is not our agent or an agent 
of a Fund. 

SALES CHARGES 

Series A, AA and T8A  
If you purchase Series A or T8A securities, the sales commission 
you negotiate (up to 2% for Money Market Fund and up to 5% 
for all other Funds) is deducted from the amount invested in the 
Funds.  Please see “Fees and Expenses  Fees and Expenses Payable 
Directly By You” for additional information. 

Series B, BB, C, CC, T8B and T8C 
If you purchase Series B, BB, C, CC, T8B or T8C securities, we pay 
your Dealer a sales commission based on the following 
percentage of the amount invested by you: 

If you purchase Series B, BB or T8B securities 5% 

If you purchase Series C, CC or T8C securities 2% 

Series F and FF 
We do not pay a sales commission to your Dealer if you 
purchase Series F or FF securities.  Series F and FF 
securityholders pay a fee to their Dealer for investment advice 
and other services. 

SERVICE FEE 

Service fees are calculated as a percentage of the daily market 
value of those securities held by your Dealer’s clients.  The 
service fee is paid out of management fees that are earned by 
the Manager.  The table below shows the service fees payable, 
which depend on the series of securities and type of Dealer.  No 
service fee is payable in respect of Money Market Fund 
investments (all series) and Series F and FF securities. 

Series of Securities Full Service 
Dealer 

Discount 
Dealer

Series A, AA and T8A 1.0% 0.25% 

Series B, BB and T8B 0.5% 0.25% 

Series C, CC and T8C 0.75% 0.1875% 

Series F and FF nil nil 

MARKETING SUPPORT 

We may share the costs of local advertising, dealer training 
seminars or other marketing or sales-related expenses with 
dealers in accordance with rules established by the Canadian 
securities regulatory authorities. 

DEALER COMPENSATION FROM 
MANAGEMENT FEES 

During the financial year ended September 30, 2009, we paid 
total cash compensation (sales commissions, trailing 
commissions and other kinds of dealer compensation such as 
marketing support payments to dealers who distributed 
securities of the Funds) representing approximately 30.69% of 
the total management fees received by the Manager from the 
Funds. 

INCOME TAX CONSIDERATIONS FOR 
INVESTORS 

This summary outlines the Canadian federal income tax rules 
that generally apply to individuals, other than trusts, who, for 
purposes of the Tax Act, are resident in Canada and who hold 
securities of a Fund as capital property.  This summary is based 
on the current provisions of the Tax Act and the regulations 
thereunder, specific proposals to amend the Tax Act and 
regulations that have been publicly announced by or on behalf 
of the Minister of Finance (Canada) prior to the date hereof and 
the published administrative practices and policies of the 
Canada Revenue Agency.  This summary is not exhaustive of 
all tax considerations and is not intended to constitute legal 
or tax advice to an investor.  Investors should seek their 
own advice regarding the tax consequences of investing in 
a Fund, based on the investor’s own particular 
circumstances.  More detailed tax information is contained 
in the Annual Information Form for the Funds. 

This summary assumes that at all material times Stone & Co. 
Corporate Funds Limited is a “mutual fund corporation” and 
that each Trust Fund is a “mutual fund trust” for purposes of the 
Tax Act. 

HOW DO MUTUAL FUNDS EARN INCOME? 

Mutual funds can earn the following different types of 
investment income: 

• dividends or interest or other types of income generated 
from investments; and 

• capital gains when an investment is sold for more than 
its cost (a capital loss may result if an investment is sold 
for less than its cost). 

HOW DO YOU EARN INCOME? 

If you hold units of a Trust Fund, you earn income on your 
investment: 

• when the Trust Fund pays a distribution out of net 
income or net realized capital gains; and 

• when you redeem or switch your units of the Trust Fund 
and realize a capital gain. 
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If you hold shares of a Corporate Fund, you earn income on 
your investment: 

• when Stone & Co. Corporate Funds Limited pays an 
ordinary dividend or a capital gains dividend on shares 
of a Corporate Fund; and 

• when you redeem your shares of a Corporate Fund and 
realize a capital gain. 

HOW IS YOUR INVESTMENT IN THE FUND TAXED? 

The tax you pay with respect to your mutual fund investment 
depends on whether you hold your securities in a registered 
plan or a non-registered account. 

SECURITIES HELD IN A REGISTERED PLAN 

The securities of the Funds are qualified investments under the 
Tax Act for trusts governed by registered retirement savings 
plans, deferred profit sharing plans, registered retirement 
income funds, registered education savings plans, registered 
disability savings plans and tax-free savings accounts 
(collectively “Registered Plans”). 

If securities of a Fund are held in a Registered Plan, income 
earned from, or capital gains realized on disposition of the 
securities are generally not subject to tax under the Tax Act as 
long as they remain in the Registered Plan.  All distributions and 
dividends, received by a Registered Plan from a Fund are 
automatically reinvested in additional securities of the same 
Fund.   Withdrawals from such Registered Plans (other than tax-
free savings accounts) are generally subject to tax. 

FOR SECURITIES HELD IN NON-REGISTERED ACCOUNTS 

Investors in the Trust Funds 
If you hold units of a Trust Fund, you generally must include in 
computing your income for tax purposes the amount of the net 
income and the taxable portion of the net realized capital gains 
paid or payable to you by the Trust Fund in the year, whether 
you receive these distributions in cash or they are reinvested in 
additional units.  Provided that appropriate designations are 
made by the Trust Funds, distributions of net taxable capital 
gains, taxable dividends and foreign source income of a Trust 
Fund paid or payable to you will generally retain their character 
and be treated as such in your hands. 

To the extent that the distributions paid to you in any year 
exceed the net income and net realized capital gains allocated 
to you for that year, those distributions will be a return of 
capital.  A return of capital is generally not immediately taxable 
to you but will reduce the adjusted cost base (“ACB”) of your 
units.  If the ACB of your units becomes a negative amount, the 
negative amount will be treated as a capital gain and the ACB of 
the units will then be nil. 

Investors in the Corporate Funds 
Distributions made to shareholders of Stone & Co. Corporate 
Funds Limited may be paid as taxable dividends, capital gains 
dividends or as returns of capital. The tax treatment of taxable 
dividends and capital gains dividends is described below.  A 
return of capital made to a shareholder generally is not 
immediately taxable in the shareholder’s hands, but will reduce 
the shareholder’s ACB of such shares.  Where net reductions to a 
shareholder’s ACB of shares would result in the ACB becoming a 
negative amount, such negative amount will be treated as a 
capital gain realized by the shareholder and the shareholder’s 
ACB of such shares will then be nil.  

Ordinary dividends 
Generally, you must include all ordinary taxable dividends from 
the Corporate Funds in computing your income whether you 
receive them in cash or reinvest them in additional securities.  
The applicable dividend  gross-up and tax credit rules will apply 
to ordinary dividends.  An enhanced gross-up and dividend tax 
credit is available for certain eligible dividends paid by Stone & 
Co. Corporate Funds Limited. 

Capital gains dividends 
Stone & Co. Corporate Funds Limited may also make 
distributions to shareholders of net realized capital gains by 
way of capital gains dividends. Such dividends will be treated as 
realized capital gains, one-half of which must be included in 
determining your income. 

ALL INVESTORS 

If you purchase securities of a Fund just before the payment of a 
dividend or a distribution, you will be taxed on the entire 
dividend or distribution even though the Fund related income 
and capital gains accrued to the Fund may have been realized 
by the Fund before you acquired the securities and were 
reflected in the purchase price of the securities. 

On the actual or deemed disposition of a security, including 
upon a switch (other than a switch between classes of Stone & 
Co. Corporate Funds Limited), exchange or redemption of the 
security, you will realize a capital gain (or a capital loss) to the 
extent that the proceeds of disposition, less any costs of 
disposition, are greater (or less) than the ACB of the security 
disposed of.  Generally, one-half of a capital gain is included in 
determining your income.  A change of units of a series of a 
Trust Fund into units of a different series of the same Fund 
should not, in itself, result in a disposition for tax purposes of 
the units being changed.  The cost of the units received upon a 
change will be equal to the ACB of the securities that were 
changed.  
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A Fund’s portfolio turnover rate indicates how often the 
Portfolio Advisor (or Portfolio Sub-Advisor, as the case may be) 
bought and sold securities for the Fund.  The higher a Fund’s 
portfolio turnover rate, the greater the chance you will receive a 
capital gains distribution or dividend. There is not necessarily a 
relationship between a high portfolio turnover rate and the 
performance of a Fund. 

Individuals are subject to an alternative minimum tax. Capital 
gains and taxable dividends may give rise to liability for such 
minimum tax. 

WHAT IS YOUR ADJUSTED COST BASE? 

The ACB of your securities is an important concept for income 
tax purposes.  This term is used throughout the foregoing 
section and generally equals: 

• the amount you paid for your securities in a Fund plus 
any sales charges you paid; plus 

• the amount you paid for any additional investments in 
the Fund plus any sales charges you paid; plus 

• any reinvested distributions or dividends; minus 

• any distributions that represented a return of capital; 
minus 

• the ACB of any securities previously disposed of. 

If you acquired shares of a Corporate Fund from a limited 
partnership in connection with the transfer of that limited 
partnership’s assets to Stone & Co. Corporate Funds Limited, 
the ACB of the shares you acquire will be determined under 
specific provisions of the Tax Act.  You should consult with your 
own tax adviser. 

WHAT ARE YOUR LEGAL RIGHTS? 

Securities legislation in some provinces and territories gives you 
the right to withdraw from an agreement to buy mutual fund 
securities within two (2) business days of receiving the 
simplified prospectus, or to cancel your purchase within forty-
eight (48) hours of receiving confirmation of your order. 

Securities legislation in some provinces and territories also 
allows you to cancel an agreement to buy mutual fund 
securities and get your money back, or to make a claim for 
damages, if the simplified prospectus, annual information form 
or financial statements misrepresent any facts about a fund.  
These rights must usually be exercised within certain time 
limits.   

For more information, refer to the securities legislation of your 
province or territory or consult your lawyer. 
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PART B  
SPECIFIC INFORMATION ABOUT EACH OF THE MUTUAL FUNDS DESCRIBED IN THIS DOCUMENT 

STONE & CO. DIVIDEND GROWTH CLASS CANADA 

FUND DETAILS 

Type of Fund Canadian Dividend & Income Equity   

Date Fund started Series A shares: November 14, 1957 

 Series B, C and F shares: August 1, 2003 

 Series T8A, T8B and T8C shares: September 1, 2007 

Securities offered Series A, B, C, T8A, T8B, T8C and F shares of a mutual fund corporation(1) 

Eligible for Registered Plans Yes 

Management fees Series A and T8A shares: 2.00% 

 Series B and T8B shares: 2.50% 

 Series C and T8C shares: 2.50% 

 Series F shares: 1.00% 

Performance fee A performance fee (“Performance Fee”) may be paid to the Portfolio Advisor.  The Performance 
Fee is based on the performance of a series of securities of the Fund from the last time a 
Performance Fee was paid for such series to the next calendar year end at which a Performance 
Fee is payable (the “Performance Measurement Period”).  Where a Performance Fee has not 
previously been paid by the Fund, the Performance Measurement Period commences on the first 
date of issuance of a series of securities of the Fund.  If a Performance Fee is payable at the end of 
a calendar year, the Performance Measurement Period ends at such year end.  If a Performance 
Fee is not payable at the end of a calendar year, the Performance Measurement Period is 
extended until the next calendar year end at which a Performance Fee is payable. 

The Performance Fee is equal to 10% of the amount by which the performance of a series of 
securities exceeds the performance of the Fund’s benchmark over the Performance Measurement 
Period, multiplied by the Fund’s average series NAV, subject to the following conditions: 

(1) No Performance Fee will be paid unless the cumulative performance of a series of 
securities exceeds the cumulative performance of the Fund’s benchmark during the 
Performance Measurement Period; and 

(2) Notwithstanding (1) above, no Performance Fee will be paid where the performance of 
the NAVPS of a series of securities is negative (without giving effect to any distributions or 
performance fee accrual) during the calendar year. 

The performance fee is calculated to a maximum of 0.30% of the average NAV of the series of the 
Fund during the calendar year.   

 The benchmark for the Fund will be calculated as follows: 

(i) 80% of the percentage gain or loss of the S&P/TSX Composite Index; plus 
(ii) 20% of the percentage gain or loss of the S&P 500 Index. 

 If the Fund invests in another fund managed by the Manager, the Manager ensures that there is 
no duplication of performance fees. 

Portfolio Advisor Stone Asset Management Limited 
Note: 
(1)  Shares of Series T8B and T8C of the Fund are closed to new purchases.  This closure applies to purchases made in the circumstances described under “Purchases, 
Switches and Redemptions” in Part A of this Simplified Prospectus.  The Manager may choose to reopen Series T8B and T8C of the Fund to new purchases in the future.
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WHAT DOES THE FUND INVEST IN? 

Investment Objective 
The investment objective of the Fund is to achieve above-
average long-term capital growth that is consistent with a 
conservative investment philosophy encompassing a diversified 
portfolio approach.  The Fund invests primarily in equity 
securities of Canadian companies that demonstrate financial 
strength and good growth potential. 

Any change in the fundamental investment objective of the 
Fund would require that the change first be approved by a 
majority of the votes cast by the securityholders of the Fund at 
a meeting called to consider such change. 

Investment Strategies 
The Fund will invest in companies that offer potential for strong 
growth and have the ability to provide stable dividend 
payments. 

When evaluating the investment potential of a particular 
company, the Portfolio Advisor may assess the financial 
condition and management of the company, analyze financial 
data and other information sources to compare revenue 
acceleration, earnings and cash flows and conduct company 
interviews. 

Investment selections are broadly diversified among all market 
segments; the Portfolio Advisor does not have a bias towards 
any particular sector. 

A portion of the assets of the Fund may also be invested in 
foreign securities.  Under normal market conditions, it is 
anticipated that the Fund will invest approximately 30% of its 
assets in foreign securities in accordance with its performance 
benchmark, although the Fund's investment in foreign 
securities may range from 0% to 100% from time to time. 

The Fund may use derivatives consistent with its investment 
objective.  The Fund may use derivatives such as options, 
futures, forward contracts, swaps, warrants, conventional 
convertible securities, and other similar instruments for 
hedging and non-hedging purposes.  The Fund may use these 
instruments to provide exposure to securities, indices, or 
currencies without investing in them directly.  Derivatives may 
also be used to manage risk. 

The Fund may also enter into securities lending, repurchase, 
and reverse repurchase transactions to earn additional income.  
These transactions will be used in conjunction with the other 
investment strategies in a manner considered appropriate to 
achieving the Fund’s investment objective.  See “What is a 
Mutual Fund and What are the Risks of Investing in a  Mutual 
Fund? – What are the Specific Risks of Investing in a Mutual Fund?” 
for the limits of the Fund’s entering into such transactions.  In 
addition to the limits set out thereunder, the total assets of the 
Fund (excluding collateral) are monitored to ensure that the 

value of securities on loan will not exceed 50% (depending on 
market conditions). 

From time to time, the Fund may invest in other mutual funds 
and may purchase securities of, or enter into specified 
derivative transactions for which the underlying interest is 
based on the securities of other mutual funds.  Such 
investments may be entered into in conjunction with other 
strategies and investments in a manner considered most 
appropriate to achieving the Fund’s investment objective 
stated above and enhancing returns as permitted by securities 
legislation.  The Fund may enter into such transactions where 
the other mutual fund is managed by Stone & Co. Limited or an 
associate or affiliate of Stone & Co. Limited.  No percentage of 
net assets is dedicated to such investments.  Accordingly, the 
assets of the Fund may be invested in other mutual funds in 
accordance with securities legislation. 

The Fund may depart from its fundamental investment 
objective by temporarily investing its assets in cash or cash-
equivalents or fixed-income securities, or both, guaranteed by a 
Canadian government or government agency, or company, in 
response to adverse market conditions, for cash management 
or defensive purposes. 

Portfolio Turnover Rate 
The Fund’s portfolio turnover rate may be greater than 70%.  
The higher a Fund’s portfolio turnover rate: 

• the greater the chance that you may receive a 
distribution from the Fund that must be included in 
determining a taxable securityholder’s income for tax 
purposes; and 

• the higher the trading costs of the Fund.  These costs are 
an expense of the Fund and are paid out of the Fund 
assets, which may reduce your returns. 
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The risks of investing in the Fund are summarized in the table 
below: 
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Risks Main Risk Additional 
Risk

Capital Depreciation  
Corporate class   
Currency   
Derivatives  
Equity 
Foreign investment  
Investment trust  
Large redemption  
Liquidity  
Market 
Securities lending, repurchase 
and reverse repurchase 

  

Series  

These risks are described under “What is a Mutual Fund and 
What are the Risks of Investing in a  Mutual Fund? – What are the 
Specific Risks of Investing in a Mutual Fund?”. 

WHO SHOULD INVEST IN THE FUND? 

We believe that a financial advisor is a critical component to 
assist an investor in achieving his or her financial objectives.  
The investor, in consultation with a financial advisor, is 
accountable for determining the suitability of the Fund as part 
of a portfolio of investments.  The Fund is suitable for equity 
investors seeking capital growth and income within their 
portfolio.  The Fund invests in equities using a growth discipline 
and is suitable for investors with mid-term to long-term 
investment horizons with a moderate risk tolerance.  Series T 
securities are suitable for investors seeking monthly dividends 
at a higher rate than the dividends payable by other series of 
the same Fund. 

DISTRIBUTION POLICY 

Series A, B, C and F 
These series of the Fund will pay ordinary dividends monthly 
and capital gains dividends in February.  A dividend of this 
series may consist of a return of capital. 

Series T 
Series T securities are designed to provide investors with an 
annual aggregate annual dividend per security that is paid 
monthly (the “Target Distribution”).  The Target Distribution 
will be adjusted once per year in January, based on the annual 
target distribution rate (the “Target Distribution Rate”) for 
Series T securities and the NAV of the Series T securities at the 
end of the preceding year.  Details of the Target Distribution will 
be available from us upon request. 

The Target Distribution Rate for the Series T securities is 8.0% of 
the NAVPS as of December 31 of the prior year.  The Manager, in 
its sole discretion, reserves the right to adjust the Target 
Distribution Rate under appropriate circumstances. 

It is expected that the monthly dividends will include a return of 
capital.  The Manager, in its sole discretion, reserves the right to 
change the frequency of payment of dividends. 

Returns of capital will result in an encroachment upon a 
securityholder’s original investment.  A return of capital made 
to a securityholder of the Fund is not immediately taxable, but 
will reduce the securityholder’s ACB of such securities. 

Outside a Registered Plan, dividends are automatically 
reinvested in additional securities of the Fund, unless you 
request in writing that your dividends be paid in cash via 
cheque or direct deposit to your bank account.  Inside a 
Registered Plan, dividends are automatically reinvested in 
additional securities of the Fund. 

FUND EXPENSES INDIRECTLY BORNE BY INVESTORS 

The table below will help you compare the cumulative costs of 
investing in the Fund with the similar costs of investing in other 
mutual funds.  The table shows the amount of the fees and 
expenses paid by the Fund which would apply to each $1,000 
investment that you make, assuming that the Fund's annual 
performance is a constant 5.0% per year and that the Fund's 
MER remained the same as in its last financial year for the 
complete 10 years. 

Although your actual costs will be higher or lower, based on 
these assumptions your costs would be: 

 For 1 
year

For 3 
years 

For 5 
years

For 10 
years

Series A $31.37 $98.88 $173.31 $394.51
Series B $36.70 $115.68 $202.76 $461.55
Series C $36.70 $115.68 $202.76 $461.55
Series F $20.60 $64.95 $113.84 $259.14
Series T8A $30.34 $95.65 $167.65 $381.61
Series T8B $34.95 $110.19 $193.13 $439.63
Series T8C $34.54 $108.90 $190.87 $434.47
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FUND DETAILS 

Type of Fund Natural Resources Equity 

Date Fund started Series A, B and C shares: July 29, 2005 

Securities offered Series A, B and C shares of a mutual fund corporation 

Eligible for Registered Plans Yes 

Management fees Series A shares: 2.0% 

 Series B shares: 2.5% 

 Series C shares: 2.5% 

Performance fee A performance fee (“Performance Fee”) may be paid to the Portfolio Advisor.  The Performance 
Fee is based on the performance of a series of securities of the Fund from the last time a 
Performance Fee was paid for such series to the next calendar year end at which a Performance 
Fee is payable (the “Performance Measurement Period”).  Where a Performance Fee has not 
previously been paid by the Fund, the Performance Measurement Period commences on the 
first date of issuance of a series of securities of the Fund.  If a Performance Fee is payable at the 
end of a calendar year, the Performance Measurement Period ends at such year end.  If a 
Performance Fee is not payable at the end of a calendar year, the Performance Measurement 
Period is extended until the next calendar year end at which a Performance Fee is payable. 
The Performance Fee is equal to 10% of the amount by which the performance of a series of 
securities exceeds the performance of the Fund’s benchmark over the Performance 
Measurement Period, multiplied by the Fund’s average series NAV, subject to the following 
conditions: 

(1) No Performance Fee will be paid unless the cumulative performance of a series of 
securities exceeds the cumulative performance of the Fund’s benchmark during the 
Performance Measurement Period; and 

(2) Notwithstanding (1) above, no Performance Fee will be paid where the performance of 
the NAVPS of a series of securities is negative (without giving effect to any distributions or 
performance fee accrual) during the calendar year. 

 The benchmark for the Fund will be calculated as follows: 
(i) 50% of the percentage gain or loss of the S&P/TSX Capped Energy Index; plus 
(ii) 50% of the percentage gain or loss of the S&P Capped Materials Index. 

 If the Fund invests in another fund managed by the Manager, the Manager ensures that there is 
no duplication of performance fees. 

Portfolio Advisor Stone Asset Management Limited 

WHAT DOES THE FUND INVEST IN? 

Investment Objective 
The investment objective of the Fund is to provide above-
average growth of capital by investing in equity securities of 
issuers with high growth potential with an emphasis on issuers 
operating in resource sectors, including oil and gas, mining, 
minerals and forest products, and in equity securities of 
companies which support these resource-based companies, as 
well as in securities of income trusts and royalty trusts in the 
resource sectors. The Fund may, from time to time, as a 
secondary objective to provide diversification, invest in 
securities of issuers operating in other industry sectors.  The 
Fund may also invest in foreign securities. 

 

Any change in the fundamental investment objective of the 
Fund would require that the change first be approved by a 
majority of the votes cast by the securityholders of the Fund at 
a meeting called to consider such change. 

Investment Strategies 
The Fund will invest primarily in Canadian equity resource 
securities that may include royalty and income trusts in the 
resource sector.  For most periods, a significant portion of its 
assets will be invested in a portfolio of common shares of 
resource issuers, identifying a discrepancy between our 
assessment of value and the value being attributed to the issuer 
in the marketplace.  As a secondary strategy to provide 
diversification, the Fund may invest in other sectors within the 
S&P/TSX Composite Index.
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A portion of the assets of the Fund may also be invested in 
foreign equity securities.  Depending on market conditions, the 
Fund's investment in foreign securities may range from 0% to 
100% from time to time. 

The Fund may use derivatives consistent with its investment 
objective.  The Fund may use derivatives such as options, 
futures, forward contracts, swaps, warrants, conventional 
convertible securities, and other similar instruments for 
hedging and non-hedging purposes.  The Fund may use these 
instruments to provide exposure to securities, indices, or 
currencies without investing in them directly.  Derivatives may 
also be used to manage risk. 

The Fund may also enter into securities lending, repurchase, 
and reverse repurchase transactions to earn additional income.  
These transactions will be used in conjunction with the other 
investment strategies in a manner considered appropriate to 
achieving the Fund’s investment objective.  See “What is a 
Mutual Fund and What are the Risks of Investing in a  Mutual 
Fund? – What are the Specific Risks of Investing in a Mutual Fund?” 
for the limits of the Fund’s entering into such transactions.  In 
addition to the limits set out thereunder, the total assets of the 
Fund (excluding collateral) are monitored to ensure that the 
value of securities on loan will not exceed 50% (depending on 
market conditions). 
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From time to time, the Fund may invest in other mutual funds 
and may purchase securities of, or enter into specified 
derivative transactions for which the underlying interest is 
based on the securities of other mutual funds.  Such 
investments may be entered into in conjunction with other 
strategies and investments in a manner considered most 
appropriate to achieving the Fund’s investment objective 
stated above and enhancing returns as permitted by securities 
legislation.  The Fund may enter into such transactions where 
the other mutual fund is managed by Stone & Co. Limited or an 
associate or affiliate of Stone & Co. Limited.  No percentage of 
net assets is dedicated to such investments.  Accordingly, the 
assets of the Fund may be invested in other mutual funds in 
accordance with securities legislation. 

The Fund may depart from its fundamental investment 
objective by temporarily investing its assets in cash or cash-
equivalents or fixed-income securities, or both, guaranteed by a 
Canadian government or government agency, or company, in 
response to adverse market conditions, for cash management 
or defensive purposes. 

Portfolio Turnover Rate 
The Fund’s portfolio turnover rate may be greater than 70%.  
The higher a Fund’s portfolio turnover rate: 

• the greater the chance that you may receive a dividend 
from the Fund that must be included in determining a 
taxable securityholder’s income for tax purposes; and 

• the higher the trading costs of the Fund.  These costs are 
an expense of the Fund and are paid out of the Fund 
assets, which may reduce your returns. 

WHAT ARE THE RISKS OF INVESTING IN THE FUND? 

The risks of investing in the Fund are summarized in the table 
below: 

Risks Main Risk Additional 
Risk

Capital depreciation
Concentration 
Corporate class 
Currency 
Derivatives
Equity
Foreign investment
Investment trust
Large redemption
Liquidity
Market
Sector
Small company
Securities lending, repurchase 
and reverse repurchase 

  

Series  

A large part of the Fund’s portfolio will be invested in equity 
securities of companies operating in the resource sectors and, 
accordingly, an investment in the Fund is subject to certain risks 
inherent in the nature of such investments.  The market value of 
such investments will fluctuate with changes in the price of the 
natural resource in question which, in turn, is caused by a 
number of factors, including national and international political 
considerations, economic growth rates, government controls 
and scarcity or surplus of the underlying commodity.  
Accordingly, there is no assurance as to the amount an investor 
will receive upon redemption because NAV will vary with these 
factors and may be more or less than the amount invested. 

These risks are described under “What is a Mutual Fund and 
What are the Risks of Investing in a  Mutual Fund? – What are the 
Specific Risks of Investing in a Mutual Fund?”.
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WHO SHOULD INVEST IN THIS FUND? 

We believe that a financial advisor is a critical component to 
assist an investor in achieving his or her financial objectives.  
The investor, in consultation with a financial advisor, is 
accountable for determining the suitability of the Fund as part 
of a portfolio of investments. The Fund is suitable for investors 
seeking capital growth.  The Fund uses a growth discipline and 
is appropriate for investors with mid-term to long-term 
investment horizons with a high risk tolerance.  Investors could 
invest a portion of their portfolio in this Fund to provide 
portfolio diversification and exposure to resource sectors. 

DISTRIBUTION POLICY 

The Fund may pay ordinary dividends in December and capital 
gains dividends in February.  Outside a Registered Plan, 
dividends are automatically reinvested in additional securities 
of the Fund, unless you request in writing that your dividends 
be paid in cash via cheque or direct deposit to your bank 
account.  Inside a Registered Plan, dividends are automatically 
reinvested in additional securities of the Fund. 

FUND EXPENSES INDIRECTLY BORNE BY INVESTORS 

The table below will help you compare the cumulative costs of 
investing in the Fund with the similar costs of investing in other 
mutual funds.  The table shows the amount of the fees and 
expenses paid by the Fund which would apply to each $1,000 
investment that you make, assuming that the Fund's annual 
performance is a constant 5.0% per year and that the Fund's 
MER remained the same as in its last financial year for the 
complete 10 years. 

Although your actual costs will be higher or lower, based on 
these assumptions your costs would be: 

 For 1 year For 3 For 5 For 10 
Series A $29.62 $93.38 $163.68 $372.59
Series B $35.16 $110.83 $194.27 $442.21
Series C $35.06 $110.51 $193.70 $440.92

ADDITIONAL INFORMATION 

This Fund has been established in part to enable existing 
resource flow-through limited partnerships established by an 
affiliate of the Manager to effect a rollover transaction into the 
Fund.  The Fund will enter into a rollover agreement with the 
partnership such that the property of the partnership (namely, 
the investment portfolio made up primarily of securities of 
resource issuers) is transferred to the Fund in exchange for 
shares of the Fund on a tax-deferred basis.   

The Manager establishes these partnerships to invest primarily 
in flow-through shares of resource companies involved in the 
exploration and development in oil and gas and mining 
industries.  The property of these partnerships consist primarily 
of a portfolio of shares of public resource companies listed on 
the TSX and the TSX Venture Exchange, shares of private 
resource companies, and cash.  It is anticipated that the Fund 
will enter into rollover agreements with (i) Stone 2009 Flow-
Through Limited Partnership on or about April 29, 2011, which 
as of July 31, 2010 had net assets of $4,892,097, and (ii)  Stone 
2010 Flow-Through Limited Partnership prior to April 30, 2012, 
which as of July 31, 2010 had net assets of $10,103,754. 

The rollover transaction enables the limited partners of the 
partnership to receive shares of the Fund without triggering a 
capital gain at the time of the transfer. This results in the Fund 
acquiring property which has a cost for tax purposes that is 
generally lower than market value.  When Stone & Co. 
Corporate Funds Limited disposes of securities acquired 
from a partnership under a rollover transaction, whether 
during normal portfolio activity or to allow the switching of 
investors from this Fund to another Corporate Fund (such 
as Dividend Growth Class), such disposition may result in 
the realization of larger capital gains than would be the 
case if the partnership rollover transactions had not 
occurred.  Accordingly, shareholders of this Fund may 
receive capital gains dividends in excess of what would 
have been received by them without a rollover transaction. 
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FUND DETAILS 

Type of Fund Canadian Neutral Balanced 

Date Fund started Series F units: August 1, 2003 

 Series T8A, T8B and T8C units: September 1, 2007 

 Series AA, BB, CC and FF units:  January 5, 2009 

Securities offered Series F, T8A, T8B, T8C, AA, BB, CC and FF units of a mutual fund trust(1) 

Eligible for Registered Plans Yes 

Management fees Series AA and T8A units: 2.0% 

 Series BB and T8B units: 2.5% 

 Series CC and T8C units: 2.5% 

 Series F and FF units: 1.0% 

Performance fee A performance fee (“Performance Fee”) may be paid to the Portfolio Advisor (and in turn a 
portion thereof to the Portfolio Sub-Advisor).  The Performance Fee is based on the 
performance of a series of securities of the Fund from the last time a Performance Fee was paid 
for such series to the next calendar year end at which a Performance Fee is payable (the 
“Performance Measurement Period”).  Where a Performance Fee has not previously been paid 
by the Fund, the Performance Measurement Period commences on the first date of issuance of 
a series of securities of the Fund.  If a Performance Fee is payable at the end of a calendar year, 
the Performance Measurement Period ends at such year end.  If a Performance Fee is not 
payable at the end of a calendar year, the Performance Measurement Period is extended until 
the next calendar year end at which a Performance Fee is payable. 
The Performance Fee is equal to 10% of the amount by which the performance of a series of 
securities exceeds the performance of the Fund’s benchmark over the Performance 
Measurement Period, multiplied by the Fund’s average series NAV, subject to the following 
conditions: 

(1) No Performance Fee will be paid unless the cumulative performance of a series of 
securities exceeds the cumulative performance of the Fund’s benchmark during the 
Performance Measurement Period; and 
(2) Notwithstanding (1) above, no Performance Fee will be paid where the performance of 
the NAVPS of a series of securities is negative (without giving effect to any distributions or 
performance fee accrual) during the calendar year. 

The performance fee is calculated to a maximum of 0.30% of the average NAV of the series of 
the Fund during the calendar year. 

 The benchmark for the Fund will be calculated as follows: 
(i) 40% of the percentage gain or loss of the S&P/TSX Composite Index; plus 

(ii) 20% of the percentage gain or loss of the S&P 500 Index; plus 
(iii) 40% of the percentage gain or loss of the DEX Universe Bond Index. 

 If the Fund invests in another fund managed by the Manager, the Manager ensures that there is 
no duplication of performance fees. 

Portfolio Advisor Stone Asset Management Limited 

Portfolio Sub-Adviser Marret Asset Management Inc. for the fixed-income portion of the Fund 
Note:   
(1)  Units of Series F of the Fund are closed to new purchases except for purchases made in the circumstances described under “Purchases, Switches and Redemptions” in 
Part A of this Simplified Prospectus.  Units of Series T8B and T8C of the Fund are closed to new purchases.  The Manager may choose to reopen any series of the Fund to 
new purchases in the future.  
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WHAT DOES THE FUND INVEST IN? 

Investment Objective 
The investment objective of the Fund is to provide superior 
investment returns combined with a steady stream of current 
income by investing primarily in Canadian equity and fixed-
income securities. 

Any change in the fundamental investment objective of the 
Fund would require that the change first be approved by a 
majority of the votes cast by the securityholders of the Fund at 
a meeting called to consider such change. 

Investment Strategies 
The Fund will generally invest approximately 60% of its assets in 
equity securities and 40% of its assets in fixed-income securities, 
which weightings may vary from time to time.  

The equity portion of the Fund's assets will be invested in a 
diversified portfolio of common stocks.  The fixed-income 
portion will be invested in a diversified portfolio of Canadian 
federal and provincial government securities and corporate 
obligations, which may include convertible securities.   

A portion of the assets of the Fund may also be invested in 
foreign securities.  Under normal market conditions, it is 
anticipated that the Fund will invest approximately 30% of its 
assets in foreign securities in accordance with its performance 
benchmark. 

The Fund may use derivatives consistent with its investment 
objective.  The Fund may use derivatives such as options, 
futures, forward contracts, swaps, warrants, conventional 
convertible securities, and other similar instruments for 
hedging and non-hedging purposes.  The Fund may use these 
instruments to provide exposure to securities, indices, or 
currencies without investing in the directly.  Derivatives may 
also be used to manage risk. 
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The Fund may also enter into securities lending, repurchase, 
and reverse repurchase transactions to earn additional income.  
These transactions will be used in conjunction with the other 
investment strategies in a manner considered appropriate to 
achieving the Fund’s investment objective.  See “What is a 
Mutual Fund and What are the Risks of Investing in a  Mutual 
Fund? – What are the Specific Risks of Investing in a Mutual Fund?” 
for the limits of the Fund’s entering into such transactions.  In 
addition to the limits set out thereunder, the total assets of the 
Fund (excluding collateral) are monitored to ensure that the 
value of securities on loan will not exceed 50% (depending on 
market conditions). 

From time to time, the Fund may invest in other mutual funds 
and may purchase securities of, or enter into specified 
derivative transactions for which the underlying interest is 
based on the securities of other mutual funds.  Such 
investments may be entered into in conjunction with other 
strategies and investments in a manner considered most

appropriate to achieving the Fund’s investment objective 
stated above and enhancing returns as permitted by securities 
legislation.  The Fund may enter into such transactions where 
the other mutual fund is managed by Stone & Co. Limited or an 
associate or affiliate of Stone & Co. Limited.  No percentage of 
net assets is dedicated to such investments.  Accordingly, the 
assets of the Fund may be invested in other mutual funds in 
accordance with securities legislation. 

The Fund may depart from its fundamental investment 
objective by temporarily investing its assets in cash or cash-
equivalents or fixed-income securities, or both, guaranteed by a 
Canadian government or government agency, or company, in 
response to adverse market conditions, for cash management 
or defensive purposes. 

Portfolio Turnover Rate 
The Fund’s portfolio turnover rate may be greater than 70%.  
The higher a Fund’s portfolio turnover rate: 

• the greater the chance that you may receive a 
distribution from the Fund that must be included in 
determining a taxable securityholder’s income for tax 
purposes; and  

• the higher the trading costs of the Fund.  These costs are 
an expense of the Fund and are paid out of the Fund 
assets, which may reduce your returns. 

WHAT ARE THE RISKS OF INVESTING IN THIS FUND? 

The risks of investing in this Fund are summarized in the table 
below: 

Risks Main Risk Additional 
Risk

Capital Depreciation
Credit 
Currency 
Derivatives
Equity
Foreign investment
Interest rate
Investment trust
Large redemption
Liquidity
Market
Small company
Securities lending, repurchase 
and reverse repurchase 

  

Series 

These risks are described under “What is a Mutual Fund and 
What are the Risks of Investing in a  Mutual Fund? – What are the 
Specific Risks of Investing in a Mutual Fund?” . 
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WHO SHOULD INVEST IN THE FUND? 

We believe that a financial advisor is a critical component to 
assist an investor in achieving his or her financial objectives.  
The investor, in consultation with a financial advisor, is 
accountable for determining the suitability of the Fund as part 
of a portfolio of investments.  The Fund is suitable for investors 
seeking both capital growth and income within their portfolio.  
The Fund invests in equities and income securities using a 
growth discipline and is acceptable for investors with mid-term 
to long-term investment horizons with a low to moderate risk 
tolerance.  Investors could invest a portion of their portfolio in 
the Fund to provide portfolio diversification and cash flow.  
Series T securities are suitable for investors seeking monthly 
distributions at a higher rate than the distributions payable by 
other series of the same Fund. 

DISTRIBUTION POLICY 

Series AA, BB, CC, FF 
The Fund distributes income and capital gains annually at the 
end of December. 

Series F  
Series F securities of the Fund distribute 4.5 cents per security 
each month and will distribute any excess income and capital 
gains in December.  A portion of the distribution may consist of 
a return of capital.  Returns of capital will result in an 
encroachment upon a securityholder’s original investment. A 
return of capital made to a securityholder of the Fund is not 
immediately taxable, but will reduce the securityholder’s ACB of 
such securities. 

Series T 
Series T securities are designed to provide investors with an 
annual aggregate annual distribution per security that is paid 
monthly (the “Target Distribution”).  The Target Distribution 
will be adjusted once per year in January, based on the annual 
target distribution rate (the “Target Distribution Rate”) for 
Series T securities and the NAV of the Series T securities at the 
end of the preceding year.  Details of the Target Distribution will 
be available from us upon request. 

The Target Distribution Rate for the Series T securities is 8% of 
the NAVPS.  The Manager, in its sole discretion, reserves the 
right to adjust the Target Distribution Rate under appropriate 
circumstances. 

It is expected that the monthly distributions will consist of net 
income or a return of capital, or both.  The Manager, in its sole 
discretion, reserves the right to change the frequency of the 
payment of distributions. 

Returns of capital will result in an encroachment upon a 
securityholder’s original investment. A return of capital made to 
a securityholder of the Fund is not immediately taxable, but will 
reduce the securityholder’s ACB of such securities.  

Outside a Registered Plan, distributions are automatically 
reinvested in additional securities of the Fund, unless you 
request in writing that your distributions be paid in cash via 
cheque or direct deposit to your bank account.  Inside a 
Registered Plan, distributions are automatically reinvested in 
additional securities of the Fund. 

FUND EXPENSES INDIRECTLY BORNE BY INVESTORS 

The table below will help you compare the cumulative costs of 
investing in this Fund with the similar costs of investing in other 
mutual funds.  The table shows the amount of the fees and 
expenses paid by the Fund which would apply to each $1,000 
investment that you make, assuming that the Fund's annual 
performance is a constant 5.0% per year and that the Fund's 
MER remained the same as in its last financial year for the 
complete 10 years. 

Although your actual costs will be higher or lower, based on 
these assumptions your costs would be: 

 For 1 
year 

For 3 
years 

For 5 
years 

For 10 
years 

Series F $18.35 $57.84 $101.38 $230.77
Series T8A $32.80 $103.40 $181.24 $412.55
Series T8B $37.31 $117.62 $206.16 $469.28
Series T8C $37.82 $119.24 $208.99 $475.73
Series AA $31.37 $98.88 $173.31 $394.51
Series BB $36.18 $114.07 $199.93 $455.10
Series CC $35.98 $113.42 $198.80 $452.52
Series FF $21.73 $68.50 $120.07 $273.32
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FUND DETAILS 

Type of Fund Canadian Focused Equity 

Date Fund started Series A units: November 1, 1995 

 Series B, C and F units: August 1, 2003 

 Series T8A, T8B and T8C units: September 1, 2007 

Securities offered Series A, B, C, T8A, T8B, T8C and F units of a mutual fund trust 

Eligible for Registered Plans Yes 

Management fees Series A and T8A units: 2.0% 

 Series B and T8B units: 2.5% 

 Series C and T8C units: 2.5% 

 Series F units: 1.0% 

Performance fee A performance fee (“Performance Fee”) may be paid to the Portfolio Advisor.  The Performance 
Fee is based on the performance of a series of securities of the Fund from the last time a 
Performance Fee was paid for such series to the next calendar year end at which a Performance 
Fee is payable (the “Performance Measurement Period”).  Where a Performance Fee has not 
previously been paid by the Fund, the Performance Measurement Period commences on the 
first date of issuance of a series of securities of the Fund.  If a Performance Fee is payable at the 
end of a calendar year, the Performance Measurement Period ends at such year end.  If a 
Performance Fee is not payable at the end of a calendar year, the Performance Measurement 
Period is extended until the next calendar year end at which a Performance Fee is payable. 

The Performance Fee is equal to 10% of the amount by which the performance of a series of 
securities exceeds the performance of the Fund’s benchmark over the Performance 
Measurement Period, multiplied by the Fund’s average series NAV over the Performance 
Measurement Period, subject to the following conditions: 

(1) No Performance Fee will be paid unless the cumulative performance of a series of 
securities exceeds the cumulative performance of the Fund’s benchmark during the 
Performance Measurement Period; and 
(2) Notwithstanding (1) above, no Performance Fee will be paid where the performance of 
the NAVPS of a series of securities is negative (without giving effect to any distributions or 
performance fee accrual) during the calendar year. 

The performance fee is calculated to a maximum of 0.30% of the average NAV of the series of 
the Fund during the calendar year. 

 The benchmark for the Fund will be calculated as follows: 

(i) 80% of the percentage gain or loss of the S&P/TSX Composite Index; plus 

(ii) 20% of the percentage gain or loss of the S&P 500 Index. 

 If the Fund invests in another fund managed by the Manager, the Manager ensures that there is 
no duplication of performance fees. 

Portfolio Advisor Stone Asset Management Limited 
Note: 
(1)Shares of Series T8B and T8C of the Fund are closed to new purchases.  This closure applies to purchases made in the circumstances described under “Purchases, Switches 
and Redemptions” in Part A of this Simplified Prospectus.  The Manager may choose to reopen Series T8B and T8C of the Fund to new purchases in the future. 
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WHAT DOES THE FUND INVEST IN? 

Investment Objective 
The investment objective of the Fund is to provide superior 
investment returns through capital growth by investing 
primarily in Canadian equity securities.  Current income is a 
secondary investment objective.  

Any change in the fundamental investment objective of the 
Fund would require that the change first be approved by a 
majority of the votes cast by the securityholders of the Fund at 
a meeting called to consider such change. 

Investment Strategies 
The Fund will invest primarily in Canadian equity securities.  For 
most periods, a substantial portion of its assets will be invested 
in a diversified portfolio of common stocks. 

In anticipation of, or in response to, adverse market conditions, 
for cash management purposes or for defensive purposes, the 
Fund may invest in fixed-income securities and money market 
instruments.   

A portion of the assets of the Fund may also be invested in 
foreign equity securities.  Under normal market conditions, it is 
anticipated that the Fund will invest approximately 30% of its 
assets in foreign securities in accordance with its performance 
benchmark, although the Fund's investment in foreign 
securities may range from 0% to 100% from time to time. 

The Fund may use derivatives consistent with its investment 
objective.  The Fund may use derivatives such as options, 
futures, forward contracts, swaps, warrants, conventional 
convertible securities, and other similar instruments for 
hedging and non-hedging purposes.  The Fund may use these 
instruments to provide exposure to securities, indices, or 
currencies without investing in them directly.  Derivatives may 
also be used to manage risk. 

B-11 

 

The Fund may also enter into securities lending, repurchase, 
and reverse repurchase transactions to earn additional income.  
These transactions will be used in conjunction with the other 
investment strategies in a manner considered appropriate to 
achieving the Fund’s investment objective.  See “What is a 
Mutual Fund and What are the Risks of Investing in a  Mutual 
Fund? – What are the Specific Risks of Investing in a Mutual Fund?” 
for the limits of the Fund’s entering into such transactions.  In 
addition to the limits set out thereunder, the total assets of the 
Fund (excluding collateral) are monitored to ensure that the 
value of securities on loan will not exceed 50% (depending on 
market conditions). 

From time to time, the Fund may invest in other mutual funds 
and may purchase securities of, or enter into specified 
derivative transactions for which the underlying interest is 
based on the securities of other mutual funds.  Such 
investments may be entered into in conjunction with other 
strategies and investments in a manner considered most 

appropriate to achieving the Fund’s investment objective 
stated above and enhancing returns as permitted by securities 
legislation.  The Fund may enter into such transactions where 
the other mutual fund is managed by Stone & Co. Limited or an 
associate or affiliate of Stone & Co. Limited.  No percentage of 
net assets is dedicated to such investments.  Accordingly, the 
assets of the Fund may be invested in other mutual funds in 
accordance with securities legislation. 

The Fund may depart from its fundamental investment 
objective by temporarily investing its assets in cash or cash-
equivalents or fixed-income securities, or both, guaranteed by a 
Canadian government or government agency, or company, in 
response to adverse market conditions, for cash management 
or defensive purposes. 

Portfolio Turnover Rate 
The Fund’s portfolio turnover rate may be greater than 70%.  
The higher a Fund’s portfolio turnover rate: 

• the greater the chance that you may receive a 
distribution from the Fund that must be included in 
determining a taxable securityholder’s income for tax 
purposes; and 

• the higher the trading costs of the Fund.  These costs are 
an expense of the Fund and are paid out of the Fund 
assets, which may reduce your returns. 

WHAT ARE THE RISKS OF INVESTING IN THE FUND? 

The risks of investing in the Fund are summarized in the table 
below: 

Risks Main Risk Additional 
Risk

Capital Depreciation
Currency 
Derivatives
Equity
Foreign investment
Investment trust
Large redemption
Liquidity
Market
Small company
Securities lending, repurchase 
and reverse repurchase 

  

Series

These risks described are under “What is a Mutual Fund and 
What are the Risks of Investing in a  Mutual Fund? – What are the 
Specific Risks of Investing in a Mutual Fund?”. 
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WHO SHOULD INVEST IN THIS FUND? 

We believe that a financial advisor is a critical component to 
assist an investor in achieving his or her financial objectives.  
The investor, in consultation with a financial advisor, is 
accountable for determining the suitability of the Fund as part 
of a portfolio of investments. The Fund is suitable for equity 
investors seeking a core holding within their portfolio.  The 
Fund invests in equities using a growth discipline and is 
acceptable for investors with mid-term to long-term investment 
horizons with a moderate to high risk tolerance.  Investors could 
invest a portion of their portfolio in the Fund to provide 
international portfolio diversification.  Series T securities are 
suitable for investors seeking distributions at a higher rate than 
the distributions payable by other series of the same Fund. 

DISTRIBUTION POLICY 

Series A, B, C and F 
The Fund distributes income and capital gains annually at the 
end of December.   

Series T 
Series T securities are designed to provide investors with an 
annual aggregate annual distribution per security that is paid 
monthly (the “Target Distribution”).  The Target Distribution 
will be adjusted once per year in January, based on the annual 
target distribution rate (the “Target Distribution Rate”) for 
Series T securities and the NAV of the Series T securities at the 
end of the preceding year.  Details of the Target Distribution will 
be available from us upon request. 

The Target Distribution Rate for the Series T securities is 8% of 
the NAVPS.  The Manager, in its sole discretion, reserves the 
right to adjust the Target Distribution Rate under appropriate 
circumstances.   

It is expected that the monthly distributions will consist of net 
income or a return of capital, or both.  The Manager, in its sole 
discretion, reserves the right to change the frequency of the 
payment of dividends. 

Returns of capital will result in an encroachment upon a 
securityholder’s original investment.  A return of capital made 
to a securityholder of the Fund is not immediately taxable, but 
will reduce the securityholder’s ACB of such securities. 

Outside a Registered Plan, distributions are automatically 
reinvested in additional securities of the Fund, unless you 
request in writing that your distributions be paid in cash via 
cheque or direct deposit to your bank account.  Inside a 
Registered Plan, distributions are automatically reinvested in 
additional securities of the Fund. 

FUND EXPENSES INDIRECTLY BORNE BY INVESTORS 

The table below will help you compare the cumulative costs of 
investing in the Fund with the similar costs of investing in other 
mutual funds.  The table shows the amount of the fees and 
expenses paid by the Fund which would apply to each $1,000 
investment that you make, assuming that the Fund's annual 
performance is a constant 5.0% per year and that the Fund's 
MER remained the same as in its last financial year for the 
complete 10 years. 

Although your actual costs will be higher or lower, based on 
these assumptions your costs would be: 

 For 1 
year 

For 3 
years 

For 5 
years 

For 10 
years 

Series A $29.73 $93.71 $164.25 $373.88
Series B $35.06 $110.51 $193.70 $440.92
Series C $35.26 $111.16 $194.83 $443.50
Series F $18.96 $59.78 $104.78 $238.51
Series T8A $29.83 $94.03 $164.82 $375.17
Series T8B $35.16 $110.83 $194.27 $442.21
Series T8C $35.16 $110.83 $194.27 $442.21
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FUND DETAILS 

Type of Fund  Global Equity 

Date fund started Series A units: December 31, 1998 

 Series B, C and F units: August 1, 2003 

 Series T8A, T8B and T8C units: September 1, 2007 

Securities offered Series A, B, C, T8A, T8B, T8C and F units of a mutual fund trust 

Eligible for Registered Plans Yes 

Management fees Series A and T8A units: 2.00% 

 Series B and T8B units: 2.50% 

 Series C and T8C units: 2.50% 

 Series F units: 1.00% 

Performance fee A performance fee (“Performance Fee”) may be paid to the Portfolio Advisor (and in turn a 
portion thereof to the Portfolio Sub-Advisor).  The Performance Fee is based on the 
performance of a series of securities of the Fund from the last time a Performance Fee was paid 
for such series to the next calendar year end at which a Performance Fee is payable (the 
“Performance Measurement Period”).  Where a Performance Fee has not previously been paid 
by the Fund, the Performance Measurement Period commences on the first date of issuance of 
a series of securities of the Fund.  If a Performance Fee is payable at the end of a calendar year, 
the Performance Measurement Period ends at such year end.  If a Performance Fee is not 
payable at the end of a calendar year, the Performance Measurement Period is extended until 
the next calendar year end at which a Performance Fee is payable. 
The Performance Fee is equal to 10% of the amount by which the performance of a series of 
securities exceeds the performance of the Fund’s benchmark over the Performance 
Measurement Period, multiplied by the Fund’s average series NAV, subject to the following 
conditions: 

(1) No Performance Fee will be paid unless the cumulative performance of a series of 
securities exceeds the cumulative performance of the Fund’s benchmark during the 
Performance Measurement Period; and 
(2) Notwithstanding (1) above, no Performance Fee will be paid where the performance of 
the NAVPS of a series of securities is negative (without giving effect to any distributions or 
performance fee accrual) during the calendar year. 

The performance fee is calculated to a maximum of 0.30% of the average NAV of the series of 
the Fund during the calendar year. 

 The benchmark for the Fund will be the MSCI World Index. 

 If the Fund invests in another fund managed by the Manager, the Manager ensures that there is 
no duplication of performance fees. 

Portfolio Advisor Stone Asset Management Limited 

Portfolio Sub-Adviser Rathbone Unit Trust Management Limited 
Note: 
(1) Shares of Series T8B and T8C of the Fund are closed to new purchases.  This closure applies to purchases made in the circumstances described under “Purchases, 
Switches and Redemptions” in Part A of this Simplified Prospectus.  The Manager may choose to reopen Series T8B and T8C of the Fund to new purchases in the future.
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WHAT DOES THE FUND INVEST IN? 

Investment Objective 
The investment objective of the Fund is to provide superior 
long-term investment returns through capital growth.  To 
achieve this objective, the Fund will invest primarily in common 
shares and debt obligations anywhere in the world other than 
Canada.  The portfolio will predominately consist of large 
capitalized growth companies anywhere in the world other 
than Canada.   

Any change in the fundamental investment objective of the 
Fund would require that the change first be approved by a 
majority of the votes cast by the securityholders of the Fund at 
a meeting called to consider such change. 

Investment Strategies 
The Fund may invest in equities in the United States of America, 
Japan, Continental Europe, United Kingdom, Far East and other 
global emerging markets.  

The Fund may use derivatives consistent with its investment 
objective.  The Fund may use derivatives such as options, 
futures, forward contracts, swaps, warrants, conventional 
convertible securities, and other similar instruments for 
hedging and non-hedging purposes.  The Fund may use these 
instruments to provide exposure to securities, indices, or 
currencies without investing in them directly.  Derivatives may 
also be used to manage risk. 
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The Fund may also enter into securities lending, repurchase, 
and reverse repurchase transactions to earn additional income.  
These transactions will be used in conjunction with the other 
investment strategies in a manner considered appropriate to 
achieving the Fund’s investment objective.  See “What is a 
Mutual Fund and What are the Risks of Investing in a  Mutual 
Fund? – What are the Specific Risks of Investing in a Mutual Fund?” 
for the limits of the Fund’s entering into such transactions.  In 
addition to the limits set out thereunder, the total assets of the 
Fund (excluding collateral) are monitored to ensure that the 
value of securities on loan will not exceed 50% (depending on 
market conditions). 

From time to time, the Fund may invest in other mutual funds 
and may purchase securities of, or enter into specified 
derivative transactions for which the underlying interest is 
based on the securities of other mutual funds.  Such 
investments may be entered into in conjunction with other 
strategies and investments in a manner considered most 
appropriate to achieving the Fund’s investment objective 
stated above and enhancing returns as permitted by securities 
legislation.  The Fund may enter into such transactions where 
the other mutual fund is managed by Stone & Co. Limited or an 
associate or affiliate of Stone & Co. Limited.  No percentage of 
net assets is dedicated to such investments.  Accordingly, the 
assets of the Fund may be invested in other mutual funds in 
accordance with securities legislation. 

The Fund may depart from its fundamental investment 
objective by temporarily investing its assets in cash or cash-
equivalents or fixed-income securities, or both, guaranteed by a 
Canadian government or government agency, or company, in 
response to adverse market conditions, for cash management 
or defensive purposes. 

Portfolio Turnover Rate 
The Fund’s portfolio turnover rate may be greater than 70%.  
The higher a Fund’s portfolio turnover rate: 

• the greater the chance that you may receive a 
distribution from the Fund that must be included in 
determining a taxable securityholder’s income for tax 
purposes; and 

• the higher the trading costs of the Fund.  These costs are 
an expense of the Fund and are paid out of the Fund 
assets, which may reduce your returns. 

WHAT ARE THE RISKS OF INVESTING IN THE FUND? 

The risks of investing in the Fund are summarized in the table 
below: 

Risks Main Risk Additional 
Risk

Capital Depreciation
Currency 
Derivatives
Equity
Foreign investment
Large redemption
Liquidity
Market
Securities lending, repurchase 
and reverse repurchase 

  

Series

These risks are described under “What is a Mutual Fund and 
What are the Risks of Investing in a  Mutual Fund? – What are the 
Specific Risks of Investing in a Mutual Fund?”. 
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WHO SHOULD INVEST IN THIS FUND? 

We believe that a financial advisor is a critical component to 
assist an investor in achieving his or her financial objectives.  
The investor, in consultation with a financial advisor, is 
accountable for determining the suitability of the Fund as part 
of a portfolio of investments. The Fund is suitable for equity 
investors seeking a core foreign holding within their portfolio.  
The Fund invests in foreign equities using a growth discipline 
and is acceptable for investors with mid-term to long-term 
investment horizons with a moderate risk tolerance.  Investors 
could invest a portion of their portfolio in the Fund to provide 
portfolio diversification.  Series T securities are suitable for 
investors seeking monthly distributions at a higher rate than 
the distributions payable by other series of the same Fund. 
 
DISTRIBUTION POLICY 

Series A, B, C and F 
The Fund distributes income and capital gains annually at the 
end of December.   

Series T  
Series T securities are designed to provide investors with an 
annual aggregate annual distribution per security that is paid 
monthly (the “Target Distribution”).  The Target Distribution 
will be adjusted once a year in January, based on the annual 
target distribution rate (the “Target Distribution Rate”) for 
Series T securities and the NAV of the Series T securities at the 
end of the preceding year.  Details of the Target Distribution will 
be available from us upon request. 

The Target Distribution Rate for the Series T securities is 8% of 
the NAVPS.  The Manager, in its sole discretion, reserves the 
right to adjust the Target Distribution Rate under appropriate 
circumstances. 

It is expected that the monthly distributions will consist of net 
income or a return of capital, or both.  The Manager, in its sole 
discretion, reserves the right to change the frequency of the 
payment of distributions. 

Returns of capital will result in encroachment upon a 
securityholder’s original investment.  A return of capital made 
to a securityholder of the Fund is not immediately taxable, but 
will reduce the securityholder’s ACB of such securities. 

Outside a registered plan, distributions are automatically 
reinvested in additional securities of the Fund, unless you 
request in writing that your distributions be paid in cash via 
cheque or direct deposit to your bank account.  Inside a 
Registered Plan, distributions are automatically reinvested in 
additional securities of the Fund. 

FUND EXPENSES INDIRECTLY BORNE BY INVESTORS 

The table below will help you compare the cumulative costs of 
investing in the Fund with the similar costs of investing in other 
mutual funds.  The table shows the amount of the fees and 
expenses paid by the Fund which would apply to each $1,000 
investment that you make, assuming that the Fund's annual 
performance is a constant 5.0% per year and that the Fund's 
MER remained the same as in its last financial year for the 
complete 10 years. 

Although your actual costs will be higher or lower, based on 
these assumptions your costs would be: 

 For 1 
year 

For 3 
years 

For 5 
years 

For 10 
years 

Series A $27.98 $88.21 $154.62 $351.96
Series B $33.42 $105.34 $184.64 $420.29
Series C $33.21 $104.69 $183.51 $417.71
Series F $20.40 $64.30 $112.71 $256.56
Series T8A $31.06 $97.91 $171.61 $390.64
Series T8B $36.59 $115.36 $202.20 $460.26
Series T8C $36.59 $115.36 $202.20 $460.26
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FUND DETAILS 

Type of Fund Canadian Small/Mid-Cap Equity 

Date Fund started Series A: July 1, 1993 

 Series B, C and F units: August 1, 2003 

Securities offered Series A, B, C and F units of a mutual fund trust 

Eligible for Registered Plans Yes 

Management fees Series A units: 2.0% 

 Series B units: 2.5% 

 Series C units: 2.5% 

 Series F units: 1.0% 

Performance fee A performance fee (“Performance Fee”) may be paid to the Portfolio Advisor.  The Performance 
Fee is based on the performance of a series of securities of the Fund from the last time a 
Performance Fee was paid for such series to the next calendar year end at which a Performance 
Fee is payable (the “Performance Measurement Period”).  Where a Performance Fee has not 
previously been paid by the Fund, the Performance Measurement Period commences on the 
first date of issuance of a series of securities of the Fund.  If a Performance Fee is payable at the 
end of a calendar year, the Performance Measurement Period ends at such year end.  If a 
Performance Fee is not payable at the end of a calendar year, the Performance Measurement 
Period is extended until the next calendar year end at which a Performance Fee is payable. 
The Performance Fee is equal to 10% of the amount by which the performance of a series of 
securities exceeds the performance of the Fund’s benchmark over the Performance 
Measurement Period, multiplied by the Fund’s average series NAV, subject to the following 
conditions: 

(1) No Performance Fee will be paid unless the cumulative performance of a series of 
securities exceeds the cumulative performance of the Fund’s benchmark during the 
Performance Measurement Period; and 

(2) Notwithstanding (1) above, no Performance Fee will be paid where the performance of 
the NAVPS of a series of securities is negative (without giving effect to any distributions or 
performance fee accrual) during the calendar year. 

 The benchmark for the Fund will be calculated as follows: 
(i) 80% of the percentage gain or loss of the S&P/TSX Completion Index; plus 
(ii) 20% of the percentage gain or loss of the S&P 400 MidCap Index. 

 If the Fund invests in another fund managed by the Manager, the Manager ensures that there is 
no duplication of performance fees. 

Portfolio Advisor Stone Asset Management Limited 

WHAT DOES THE FUND INVEST IN? 

Investment Objective 
The investment objective of the Fund is to provide superior 
capital growth by investing primarily in a diversified portfolio of 
Canadian equity securities.  Current income is a secondary 
investment objective.   

Any change in the fundamental investment objective of the 
Fund would require that the change first be approved by a 
majority of the votes cast by the securityholders of the Fund at 
a meeting called to consider such change. 

 

Investment Strategies  
The Fund will invest primarily in a diversified portfolio of 
securities of Canadian small- and mid-capitalization growth 
companies.  Sectors shall include, but are not limited to, 
software, hardware, telecommunications, life sciences, health 
care, financial services, media, leisure, entertainment, 
merchandising, advanced manufacturing, energy and materials 
companies. 
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The Fund may also invest in foreign equity securities.  Under 
normal market conditions, it is anticipated that the Fund will 
invest approximately 30% of its assets in foreign securities in 
accordance with its performance benchmark, although the 
Fund's investment in foreign securities may range from 0% to 
100% from time to time.  

The Fund may use derivatives consistent with its investment 
objective.  The fund may use derivatives such as options, 
futures, forward contracts, swaps, and other similar instruments 
for hedging and non-hedging purposes.  The Fund may use 
these instruments to provide exposure to securities, indices, or 
currencies without investing in them directly.  Derivatives may 
also be used to manage risk. 

The Fund may also enter into securities lending, repurchase, 
and reverse repurchase transactions to earn additional income.  
These transactions will be used in conjunction with the other 
investment strategies in a manner considered appropriate to 
achieving the Fund’s investment objective.  See “What is a 
Mutual Fund and What are the Risks of Investing in a  Mutual 
Fund? – What are the Specific Risks of Investing in the Mutual 
Fund” for the limits of the Fund’s entering into such 
transactions.  In addition to the limits set out thereunder, the 
total assets of the Fund (excluding collateral) are monitored to 
ensure that the value of securities on loan will not exceed 50% 
(depending on market conditions). 
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From time to time, the Fund may invest in other mutual funds 
and may purchase securities of, or enter into specified 
derivative transactions for which the underlying interest is 
based on the securities of other mutual funds.  Such 
investments may be entered into in conjunction with other 
strategies and investments in a manner considered most 
appropriate to achieving the Fund’s investment objective 
stated above and enhancing returns as permitted by securities 
legislation.  The Fund may enter into such transactions where 
the other mutual fund is managed by Stone & Co. Limited or an 
associate or affiliate of Stone & Co. Limited.  No percentage of 
net assets is dedicated to such investments.  Accordingly, the 
assets of the Fund may be invested in other mutual funds in 
accordance with securities legislation. 

The Fund may depart from its fundamental investment 
objective by temporarily investing its assets in cash or cash-
equivalents or fixed-income securities, or both, guaranteed by a 
Canadian government or government agency, or company, in 
response to adverse market conditions, for cash management 
or defensive purposes. 

Portfolio Turnover Rate 
The Fund’s portfolio turnover rate may be greater than 70%.  
The higher a Fund’s portfolio turnover rate: 

• the greater the chance that you may receive a 
distribution from the Fund that must be included in 
determining a taxable securityholder’s income for tax 
purposes; and 

• the higher the trading costs of the fund.  These costs are 
an expense of the Fund and are paid out of the Fund 
assets, which may reduce your returns. 

WHAT ARE THE RISKS OF INVESTING IN THIS FUND? 

The risks of investing in this Fund are summarized in the table 
below: 

Risks Main Risk Additional 
Risk

Capital depreciation
Currency 
Derivatives
Equity
Investment trust
Foreign investment
Large redemption
Liquidity
Market
Sector
Small company
Securities lending, repurchase 
and reverse repurchase 

  

Series

These risks are described under “What is a Mutual Fund and 
What are the Risks of Investing in a  Mutual Fund? – What are the 
Specific Risks of Investing in a Mutual Fund?”.  

WHO SHOULD INVEST IN THIS FUND? 

We believe that a financial advisor is a critical component to 
assist an investor in achieving his or her financial objectives.  
The investor, in consultation with a financial advisor, is 
accountable for determining the suitability of this Fund as part 
of a portfolio of investments. The Fund is suitable for investors 
seeking a component of their portfolio consisting of small- to 
medium-capitalization companies. The Fund invests in equities 
using a growth discipline and is acceptable for investors with a 
long-term investment horizon who are comfortable with a 
moderate to high risk tolerance. 
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DISTRIBUTION POLICY 

Outside a registered plan, distributions are automatically 
reinvested in additional securities of the Fund, unless you 
request in writing that your distributions be paid in cash via 
cheque or direct deposit to your bank account.  Inside a 
Registered Plan, distributions are automatically reinvested in 
additional securities of the Fund.  The Fund distributes income 
and capital gains annually at the end of December. 

FUND EXPENSES INDIRECTLY BORNE BY INVESTORS 

The table below will help you compare the cumulative costs of 
investing in the Fund with the similar costs of investing in other 
mutual funds.  The table shows the amount of the fees and 
expenses paid by the Fund which would apply to each $1,000 
investment that you make, assuming that the Fund's annual 
performance is a constant 5.0% per year and that the Fund's 
MER remained the same as in its last financial year for the 
complete 10 years. 

Although your actual costs will be higher or lower, based on 
these assumptions your costs would be: 

 For 1 
year 

For 3 
years 

For 5 
years 

For 10 
years 

Series A $31.26 $98.56 $172.75 $393.22 

Series B $36.59 $115.36 $202.20 $460.26 

Series C $36.59 $115.36 $202.20 $460.26 

Series F $20.50 $64.63 $113.28 $257.85 
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FUND DETAILS 

Type of Fund Canadian Money Market
Date Fund started Series A units: December 31, 1996
 Series B and C units: August 1, 2003
Securities offered Series A, B and C units of a mutual fund trust
Eligible for Registered Plans Yes 
Management fees Series A units: 0.75%
 Series B units: 0.75%
 Series C units: 0.75%

Distribution fee 
For Money Market Fund Series B or C securities an annual distribution fee of up to 0.65% per 
annum is charged monthly.  (See FEES AND EXPENSES – Fees and Expenses Payable Directly By 
You.) 

Portfolio Advisor Stone Asset Management Limited 
 

WHAT DOES THE FUND INVEST IN? 

Investment Objective 
The investment objective of the Fund is to provide a high rate 
of interest income, while providing preservation of capital and 
liquidity, while earning income at current interest rates, by 
investing primarily in high-quality short-term money market 
instruments. 

Any change in the fundamental investment objective of the 
Fund would require that the change first be approved by a 
majority of the votes cast by the securityholders of the Fund at 
a meeting called to consider such change. 

Investment Strategies 
For most periods a substantial portion of the Fund's assets will 
be invested in a diversified portfolio of high-quality short-term 
securities such as government treasury-bills, other short-term 
debt instruments guaranteed by the Canadian or provincial 
governments, corporate obligations issued by Canadian issuers, 
bankers' acceptances and certificates of deposit issued by 
Canadian chartered banks, loan or trust companies. 

Broad principles govern the regulation of money market funds.  
Money market funds' investments should be of a defined 
quality and short maturity (average term of 90 days and all 
investments having a maturity date of 365 days or less).  

WHAT ARE THE RISKS OF INVESTING IN THIS FUND? 

The risks of investing in this Fund are summarized in the table 
below: 
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Risks Main Risk Additional Risk
Credit   
Interest rate  
Series  

These risks are described under “What is a Mutual Fund and 
What are the Risks of Investing in a  Mutual Fund? – What are the 
Specific Risks of Investing in a Mutual Fund?”.  

 

There is no assurance that the Fund will be able to maintain its 
NAVPS at a fixed price despite the Fund's intention to maintain 
a fixed price. 

WHO SHOULD INVEST IN THE FUND?  

We believe that a financial advisor is a critical component to 
assist an investor in achieving his or her financial objectives.  
The investor, in consultation with a financial advisor, is 
accountable for determining the suitability of this Fund as part 
of a portfolio of investments. The Fund is suitable for income 
investors with a very low risk tolerance and a preference for 
liquidity or a short-term investment horizon.  Investors could 
invest a portion of their portfolio in the Fund to provide income 
and liquidity. 

DISTRIBUTION POLICY 

The Fund accrues income daily and distributes it monthly.  
Outside a Registered Plan, distributions are automatically 
reinvested unless you request in writing that your distributions 
be paid in cash via cheque or direct deposit to your bank 
account.  Inside a Registered Plan, distributions are 
automatically reinvested. 

FUND EXPENSES INDIRECTLY BORNE BY INVESTORS 

The table below will help you compare the cumulative costs of 
investing in the Fund with the similar costs of investing in other 
mutual funds.  The table shows the amount of the fees and 
expenses paid by the Fund which would apply to each $1,000 
investment that you make, assuming that the Fund's annual 
performance is a constant 5.0% per year and that the Fund's 
MER remained the same as in its last financial year for the 
complete 10 years.  

Although your actual costs will be higher or lower, based on 
these assumptions your costs would be: 

 For 1  
year 

For 3  
years 

For 5 
years 

For 10 
years 

Series A $3.08 $9.69 $16.99 $38.68
Series B $0.21 $0.65 $1.13 $2.58
Series C $0.21 $0.65 $1.13 $2.58
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FUND DETAILS 

Type of fund European Equity
Date fund started Series A, B, C, F, T8A, T8B, T8C units:  May 2, 2008
Securities offered Series A, B, C, T8A, T8B, T8C and F units of a mutual fund trust 
Eligible for registered plans Yes 
Management fee Series A and T8A units: 2.00%
 Series B and T8B units: 2.50%
 Series C and T8C units: 2.50%
 Series F units: 1.00%
Performance fee A performance fee (“Performance Fee”) may be paid to the Portfolio Advisor (and in turn a 

portion thereof to the Portfolio Sub-Advisor).  The Performance Fee is based on the 
performance of a series of securities of the Fund from the last time a Performance Fee was paid 
for such series to the next calendar year end at which a Performance Fee is payable (the 
“Performance Measurement Period”).  Where a Performance Fee has not previously been paid 
by the Fund, the Performance Measurement Period commences on the first date of issuance of 
a series of securities of the Fund.  If a Performance Fee is payable at the end of a calendar year, 
the Performance Measurement Period ends at such year end.  If a Performance Fee is not 
payable at the end of a calendar year, the Performance Measurement Period is extended until 
the next calendar year end at which a Performance Fee is payable. 
The Performance Fee is equal to 10% of the amount by which the performance of a series of 
securities exceeds the performance of the Fund’s benchmark over the Performance 
Measurement Period, multiplied by the Fund’s average series NAV, subject to the following 
conditions: 

(1) No Performance Fee will be paid unless the cumulative performance of a series of 
securities exceeds the cumulative performance of the Fund’s benchmark during the 
Performance Measurement Period; and 
(2) Notwithstanding (1) above, no Performance Fee will be paid where the performance of 
the NAVPS of a series of securities is negative (without giving effect to any distributions or 
performance fee accrual) during the calendar year. 

 The benchmark for the Fund will be the MSCI Europe Index. 
 If the Fund invests in another fund managed by the Manager, the Manager ensures that there is 

no duplication of performance fees. 

Portfolio Advisor Stone Asset Management Limited 

Portfolio Sub-Advisor Rathbone Unit Trust Management Limited 
Note: 
(1)  Shares of Series T8B and T8C of the Fund are closed to new purchases.  This closure applies to purchases made in the circumstances described under “Purchases, 
Switches and Redemptions” in Part A of this Simplified Prospectus.  The Manager may choose to reopen Series T8B and T8C of the Fund to new purchases in the future. 

WHAT DOES THE FUND INVEST IN? 

Investment Objective 
The investment objective of the Fund is two-fold: (i) to provide a 
sustainable stream of income; and (ii) to provide long-term 
capital growth.  The Fund will invest primarily in equity 
securities of companies in Europe and other developed 
countries around the world.  The Fund will generally have 
significant investment in European markets.  There is no 
restriction on the economic sectors or geographic areas in 
which the Fund may invest. 

Any change in the fundamental investment objective of the 
Fund would require that the change first be approved by a 
majority of the votes cast by the securityholders of the Fund at 
a meeting called to consider such change. 

 

Investment Strategies 
The Portfolio Sub-Adviser of the Fund will invest primarily in 
equity securities that provide an above-average dividend yield.  
The Portfolio Sub-Adviser invests in companies that have a 
strong competitive position, first-class management, and scope 
for cost savings and cash generation to support the dividend 
yield.  The Portfolio Sub-Adviser aims to invest in businesses 
that generate strong earnings, and in so doing, seeks to provide 
increasing distributions and capital appreciation.  
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The Fund may use derivatives consistent with its investment 
objective. The Fund may use derivatives such as options, 
futures, forward contracts, swaps, warrants, conventional 
convertible securities, and other similar instruments for 
hedging and non-hedging purposes.  The Fund may use these 
instruments to provide exposure to securities, indices, or 
currencies without investing in them directly.  Derivatives may 
also be used to manage risk. 
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The Fund may also enter into securities lending, repurchase, 
and reverse repurchase transactions to earn additional income.  
These transactions will be used in conjunction with the other 
investment strategies in a manner considered appropriate to 
achieving the Fund’s investment objectives.  See “What is a 
Mutual Fund and What are the Risks of Investing in a  Mutual 
Fund? – What are the Specific Risks of Investing in a Mutual Fund?” 
for the limits of the Fund’s entering into such transactions.  In 
addition to the limits set out thereunder, the total assets of the 
Fund (excluding collateral) are monitored to ensure that the 
value of securities on loan will not exceed 50% (depending on 
market conditions). 

From time to time, the Fund may invest in other mutual funds 
and may purchase securities of, or enter into specified 
derivative transactions for which the underlying interest is 
based on the securities of other mutual funds.  Such 
investments may be entered into in conjunction with other 
strategies and investments in a manner considered most 
appropriate to achieving the Fund’s investment objective 
stated above and enhancing returns as permitted by securities 
legislation.  The Fund may enter such transactions where the 
other mutual fund is managed by Stone & Co. Limited or an 
associate or affiliate of Stone & Co. Limited.  No percentage of 
net assets is dedicated to such investments.  Accordingly, the 
assets of the Fund may be invested in other mutual funds in 
accordance with securities legislation. 

The Fund may depart from its fundamental investment 
objective by temporarily investing its assets in cash or cash-
equivalents or fixed-income securities, or both, guaranteed by a 
Canadian government or government agency, or company, in 
response to adverse market conditions, for cash management 
or defensive purposes. 

The Fund may not invest in securitized investments. 

WHAT ARE THE RISKS OF INVESTING IN THE FUND? 

The risks of investing in the Fund are summarized in the table 
below: 

Risks Main Risk Additional 
Risk

Capital Depreciation
Currency 
Equity
Derivatives 
Foreign investment
Large redemption
Liquidity
Market
Securities lending repurchase 
and reverse repurchase 

  

Series
These risks are described under “What is a Mutual Fund and 
What are the Risks of Investing in a  Mutual Fund? – What are the 
Specific Risks of Investing in a Mutual Fund?”. 
 
WHO SHOULD INVEST IN THIS FUND? 

We believe that a financial advisor is a critical component to 
assist investors in achieving their financial objectives.  Investors, 
in consultation with their financial advisor, are accountable for 
determining the suitability of this Fund as part of their portfolio. 
The Fund is suitable for investors seeking a core foreign holding 
within their portfolio.  The Fund invests in foreign equities and 
is acceptable for investors with mid-term to long-term 
investment horizons with a moderate risk tolerance.  Investors 
could invest a portion of their portfolio in the Fund to provide 
portfolio diversification.  Series T securities are suitable for 
investors seeking distributions at a higher rate than the 
distributions payable by other series of the same Fund. 

DISTRIBUTION POLICY 

Series A, B, C and F 
The Fund distributes income and capital gains annually at the 
end of December. 

Series T  
Series T securities are designed to provide an annual aggregate 
annual distribution per unit that is paid quarterly (the “Target 
Distribution”).  The Target Distribution will be adjusted once a 
year in January, based on the annual target distribution rate 
(the “Target Distribution Rate”) for Series T units and the NAV 
of the Series T securities at the end of the preceding year.  
Details of the Target Distribution will be available from us upon 
request. 
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The Target Distribution Rate for the Series T units is 8.0% of the 
NAVPS.  The Manager, in its sole discretion, reserves the right to 
adjust the Target Distribution Rate under appropriate 
circumstances.  

It is expected that the quarterly distributions will consist of net 
income or a return of capital or both.  The Manager, in its sole 
discretion, reserves the right to pay distributions more 
frequently, including on a monthly basis. 

Returns of capital will result in an encroachment upon a 
securityholder’s original investment.  A return of capital made 
to a securityholder of the Fund is not immediately taxable, but 
will reduce the securityholder’s ACB of such securities. 

Outside a Registered Plan, distributions will be reinvested in 
additional securities of the Fund, unless you request in writing 
that your distributions be paid in cash via cheque or direct 
deposit to your bank account.  Inside a Registered Plan, 
distributions are automatically reinvested in additional 
securities of the Fund. 

FUND EXPENSES INDIRECTLY BORNE BY INVESTORS 

The table below will help you compare the cumulative costs of 
investing in the Fund with the similar costs of investing in other 
mutual funds.  The table shows the amount of the fees and 
expenses paid by the Fund which would apply to each $1,000 
investment that you make, assuming that the Fund's annual 
performance is a constant 5.0% per year and that the Fund's 
MER remained the same as in its last financial year for the 
complete 10 years.  

Although your actual costs will be higher or lower, based on 
these assumptions your costs would be: 

 For 1 
year 

For 3 
years 

For 5 
years 

For 10 
years 

Series A $33.62 $105.99 $185.77 $422.87
Series B $38.23 $120.53 $211.26 $480.88
Series C $38.34 $120.85 $211.83 $482.17
Series F $24.29 $76.58 $134.23 $305.55
Series T8A $33.21 $104.69 $183.51 $417.71
Series T8B $38.03 $119.88 $210.13 $478.31
Series T8C $38.44 $121.17 $212.39 $483.46
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STONE & CO. RESOURCE PLUS CLASS † 

STONE & CO. FLAGSHIP GROWTH & INCOME FUND CANADA 
STONE & CO. FLAGSHIP STOCK FUND CANADA 

STONE & CO. FLAGSHIP GLOBAL GROWTH FUND 
STONE & CO. GROWTH INDUSTRIES FUND 

STONE & CO. FLAGSHIP MONEY MARKET FUND CANADA 
STONE & CO. EUROPLUS DIVIDEND GROWTH FUND 

 

(† Classes of shares of Stone & Co. Corporate Funds Limited) 

Additional information about the Funds is available in the Funds' Annual Information Form, management reports of fund performance and 
financial statements.  These documents are incorporated by reference into this Simplified Prospectus, which means that they legally form part 
of this Simplified Prospectus just as if they were printed as a part of this Simplified Prospectus. 

You can get a copy of these documents, at your request, and at no cost, by calling us toll-free at 1-800-336-9528, from your dealer or by e-mail 
to invest@stoneco.com. 

These documents and other information about the Funds, such as information circulars and material contracts, are also available at 
www.sedar.com. 
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