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This interim Management Report of Fund Performance contains financial highlights but does not contain either 

interim financial report or annual financial statements of the investment fund. You can get a copy of the interim 

financial reports or annual financial statements at your request, and at no cost, by calling 1 800 336 9528: by 

writing to us at Stone Asset Management Limited, 40 University Avenue, Suite 901, Toronto, Ontario, M5J 1T1; or 

by visiting our website at www.stoneco.com; or SEDAR at www.sedar.com. 

 
Securityholders may also contact us using one of these methods to request a copy of the investment fund’s interim 

financial report, proxy voting policies and procedures, proxy voting disclosure record or quarterly portfolio 

disclosure. 
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June 30, 2017 

INVESTMENT OBJECTIVES 

The investment objective of the Stone & Co. Dividend Growth Class 

Canada (the “Fund“) is to achieve above-average long-term capital 

growth that is consistent with a conservative investment philosophy 

encompassing a diversified portfolio approach. The Fund invests 

primarily in equity securities of Canadian companies that demonstrate 

financial strength and good growth potential. 

INVESTMENT STRATEGIES 

The Fund will invest in companies that offer potential for strong growth 

and have the ability to provide stable dividend payments. When 

evaluating the investment potential of a particular company, the 

Portfolio Manager (as defined below) may assess the financial condition 

and management of the company, analyze financial data and other 

information sources to compare revenue acceleration, earnings and cash 

flows and conduct company interviews. Investment selections are 

broadly diversified among all market segments; the Portfolio Manager 

does not have a bias towards any particular sector. A portion of the 

assets of the Fund may also be invested in foreign securities.  Under 

normal market conditions, it is anticipated that the Fund will invest 

approximately 30% of its assets in foreign securities in accordance with 

its performance benchmark, although the Fund’s investments in foreign 

securities may be above this level from time to time. 

RISK 

The overall long-term risk of the Fund is as described in the most recent 

simplified prospectus. No material changes occurred that would 

significantly increase the risk associated with an investment in the Fund 
during the period. 

RESULTS OF OPERATIONS 

Market Overview and Impact on the Fund 

The first half of 2017 was a volatile period for North American markets.  

A Trump rally in the early part of the year, which brought commodity 

prices and resource equities higher, fizzled out by the midpoint of the 

year.  The resource-heavy Canadian market rallied early in 2017 on the 

expectations of further inflationary forces from a Trump-infused 

increase in infrastructure spending, and reduced taxes and regulatory 

pressures for US corporations.  The markets then became concerned 

about delays in implementing some of the grand infrastructure plans 

promised by the US President.  In addition, increased production from 

resource producers resulted in an oversupplied market dragging prices 

for raw commodities lower.  The threat of higher interest rates in the 

US, and followed by most other central banks, has put a bid to the US 

dollar and resulted in lower commodity prices as a result.  Despite the 

headwinds for raw inputs, Global Purchasing Managers Index (“PMI”) 

is very positive with 26 out of 30 countries’ economists tracking a PMI 

value above 50. 

 

Canada’s concerns surrounding overheating housing markets in large 

urban centres, such as Vancouver and Toronto, compelled the Ontario 

government to implement a 15% foreign buyer property tax to slow the 

rampant rise in residential real estate prices (similar to the tax 

implemented by the province of British Columbia last year).  Highly 

levered Canadian household balance sheets and tougher stress-test 

enforcement from the Canadian Mortgage and Housing Corporation 

(the “CMHC”) are resulting in chartered banks exercising stricter 

lending practices.  This contributed to slower loan growth forecasts for 

the Canadian chartered bank peer group and, more so, for alternative 

lenders. 

During the period the Canadian dollar appreciated 3.7%, all of which 

occurred in June of 2017. The Bank of Canada’s rationale for 

considering an increase in interest rates is predicated on stronger gross 

domestic product (“GDP”) data and on the heels of business outlook 

surveys that are measuring at their best levels since 2011. We view 

Stephen Poloz’s change in tone is motivated by three factors: 1) the 

Bank of Canada has got to cool down the housing market, 2) a rate 

hike could compel the chartered banks to be more disciplined lenders 

while growing their profits; and 3) the central bank could be taking this 

opportunity to make room for a potential future recessionary period. 

 

The US Federal Reserve (the “Fed”) has been on a path of increasing 

interest rates with two increases in 2017, moving the Federal Funds 

Rate from 0.75% to 1.25% and setting a path for higher rates later in 

2017 citing improved employment and inflationary forces.  This 

follows a 25 basis point rate hike in December 2016 replicating the 

initial liftoff of the overnight rate from 0.25% to 0.50% in December of 

2015 after nearly a decade of keeping the rate in a holding pattern.  

Despite the long choreographed upward path of interest rates, the yield 

curve did experience some modest flattening during the period as 

confidence in President Trump’s ability to affect structural change 

through the US political process continues to be challenged.  

Nevertheless, the US economy is proving to be on a recovery path even 

though signs of inflation are microscopic at best.  The Fed has 

projected 2017 GDP growth to be 2.2%, slow to 2.1% in 2018 and 

decline further to 1.9% in 2019.  The Fed continues to be data 

dependant in supporting further moves in interest rates. The 

unemployment rate is forecasted to drop to 4.3% in 2017 and 4.2% into 

2018 which is lower than the 4.7% rate as at the end of the period and 

considerably lower than the Fed’s target rate of 6.7%. 

 

Overall, world economic growth remained on pace for positive growth 

aided by the concerted efforts of central banks around the globe.  The 

dominant themes that continued to prevail during the period were 

steady improvements in US fundamentals, a recovering Eurozone 

economy, and nationalistic policies challenging the traditional notions 

of global economic growth.  The net impact resulted in the MSCI 

World Index generating a return of 6.9% in Canadian dollar terms. 

 

During the first half of the period, the Fund Manager enhanced a bias 

toward stable-growth and non-deep-cyclical areas within North 

American markets; overweighting Technology, Industrials and 

Healthcare sectors, and conversely underweighting Energy, 

Telecommunications and Consumer sectors. Greater emphasis was 

placed on growth and more inflation-driven cyclical areas causing the 

manager to maintain exposure to Financials in both Canada and the 

US.  Remaining underweight in Utilities and Telecommunications 

sectors was a drag on performance during the period as these sectors 

were up 10.1% and 7.6%, respectively, despite companies in these 

sectors being viewed as bond proxies.  Remaining underweight in 

Energy was a positive contributor as the portfolio exposure to the 

sector was predominantly through pipelines and integrated producers, 

which demonstrated less volatility than exploration & production 

businesses.  Ramping up exposure in alternative energy which classify 

under Utilities has also been a positive contributor to performance 

during the period.  Meanwhile, holdings in Financials, Healthcare and 
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Technology sectors increased slightly during the period as a result of 

adding a couple of new positions in the portfolio, reinforcing our focus 

on themes including Financial Technology, Healthy Living and rising 

interest rates.  Long-term secular themes of aging populations, cloud-

computing, surveillance and enterprise optimization remain key themes 

that merit exposure to Healthcare, Technology and Industrials sectors. 

Weight in the Energy sector was reduced during the period reflecting a 

false start on emphasizing exploration and production companies versus 

conduits and transporters. 

The Fund remained positioned with a growth-oriented stance as positive 

economic data and central bank messaging was indicative of 

inflationary growth despite the uncertainties thrust onto the market 

through the political spectrum.  The beta of the Fund decreased from 

0.94 to 0.90 as time has begun to smooth out the elevated betas in the 

underlying companies in the Energy, Financials and Industrials sectors.  

Exposure to these areas resulted in the beta of the portfolio remaining 

beyond the upper end of its range.  Although the correlation of the 

businesses owned and the standard deviation of the Net Asset Value 

(NAV) of the portfolio demonstrated lower volatility than the calculated 

beta would suggest.  Cash was deployed to cyclical exposure to ensure 

that the portfolio participates more meaningfully in a risk-adjusted 

manner in the areas of the market that embodies the greatest risk-reward 

opportunities.  The geography of the Fund remained firmly tilted toward 

the US as opportunities in some of our key secular themes (specifically 

Technology, Financials and Healthcare) were more compelling south of 

the border.  This was a significant detractor from a currency perspective 

once the Bank of Canada changed its tune on the path of interest rates. 

While there have been no material changes with regards to composition 

of the Fund, the cash balance of the Fund increased slightly from 4.4% 

to 4.5% during the period as proceeds from underperforming energy 

businesses were reallocated to alternative energy companies that carried 

better long-term catalysts and lower beta values. The cash balance 

remains available to be opportunistically redeployed if valuations 

become more reasonable and as portfolio risk permits.  The Fund 

continues to maintain a bias toward large-capitalization, lower-beta 

dividend growers, but also remains nearly fully invested and is near its 

maximum threshold in terms of beta target and US exposure.  Given that 

the manager believes the US economy is in a better economic position 
relative to Canada, the Fund remains 34.0% invested in US equities. 

Performance 

The Fund’s Series trailed its blended benchmark during the period; this 

was attributed to a negative currency impact, asset allocation and stock 

selection factors.  As the Fund was nearly maximized with respect to its 

US exposure, 66.0% of the portfolio was invested in Canadian dollars. 

In addition, several Canadian-listed companies generate revenues in US 

dollars which also affected their foreign-currency translation risk. 

Within asset allocation, underperformance was attributed to the fact that 

the Fund cannot invest in non dividend-paying and/or highly volatile 

stocks and hence the portfolio did not participate in the relative benefit 

experienced by growth-oriented technology and consumer discretionary 

companies during the period.  The resolve to not chase these gains was 

driven by the Fund Manager’s discipline to avoid non-dividend paying 

stocks and to maintain low variability of Fund NAV. While during the 

period, this resolve has resulted in underperformance, the bias toward 

total return remains a core practice in managing the portfolio risk. It is 

worth noting that many companies within the Technology and 

Consumer sectors are not dividend-paying companies and would 

therefore not be appropriate candidates for inclusion in the portfolio.  

Stock selection and asset allocation toward Healthcare, Financials and 
Technology sectors were positive contributors to performance. 

As a result the Fund’s Series generated the following returns for the 

period. 

Series 

A B C F L T8A T8B T8C 

0.4% 0.1% 0.1% 1.1% 0.1% 0.4% 0.1% 0.2% 

Any differences in performance returns between Series are primarily 

due to different management and operating fees that are applicable to a 
particular Series. 

Please refer to “Past Performance” for details regarding the 

performance of the Fund’s Series.  The calculation of the Fund’s Series 

performance takes into consideration all fees and expenses of the Fund, 

which are not applicable in the calculation of the benchmark’s 

performance.  The Fund’s broad-based benchmark, the S&P/TSX 

Composite (Total Return) Index gained 0.7% over the same period.  

The comparison to this broad-based index is provided to enable you to 

compare the Fund’s performance relative to that of the general market.  

A comparison to the Fund’s blended benchmark, which is composed of 

80% of the S&P/TSX Composite (Total Return) Index and 20% of the 

S&P 500 (Total Return) Index, provides a comparison to a benchmark 

that is more reflective of the Fund’s investment objective and strategy. 

The blended benchmark gained 1.7% over the same period. 

Change in Net Assets 

Net Assets of the Fund decreased by 7.2% or $28.4 million during the 

period, from $396.4 million at December 31, 2016 to $368.0 million at 

June 30, 2017.  This change in Net Assets is attributed to net sales 

(redemptions) of $(27.3) million, cash distributions of $3.1 million and 

$2.0 million to investment operations, including market appreciation 
(depreciation), income and expenses. 

RECENT DEVELOPMENTS 

 

Please see “Results of Operations” for market-related developments. 

There are no known changes at this time to the policies or strategic 

positioning of the Fund, or the manager, portfolio manager or the 

composition of the Independent Review Committee. 

 

Effective January 1, 2017, Stone Asset Management Ltd. (“SAM”), the 

Investment Fund Manager, reduced the management fee it charges on 

Series F Securities from 1.0% to 0.95%. 

Effective on or about August 25, 2017, SAM will change the name of 

the Fund from Stone & Co. Dividend Growth Class Canada to Stone 

Dividend Growth Class to reflect a simplification of the branding of 

the Stone Mutual Funds as well as a shortening of the original Fund 
name. 

Statement of Compliance 

The financial statements have been prepared in compliance with 

International Financial Reporting Standards (“IFRS”), as published by 

the International Accounting Standards Board (“IASB”). 

RELATED PARTY TRANSACTIONS 

Stone Asset Management Limited (“SAM”) is the manager and 

portfolio manager of the Fund. SAM is a wholly owned subsidiary of 

Stone Investment Group Limited. 
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Fund Manager 

As Fund Manager, SAM is responsible for managing the Fund’s overall 

business and day-to-day operational services, as described under the 

headings “Management Fees” and “Operating Fees”. 

 

Portfolio Manager 

As Portfolio Manager, SAM is responsible for providing portfolio 
management services to the Fund. 

 

Under the terms of the Investment Management Agreement, the 

Portfolio Manager is entitled to receive a performance fee (plus 

applicable taxes) from each Series of securities of the Fund equal to 10 

percent of the amount by which the Fund’s Series rate of return exceeds 

the return of the Fund’s established benchmark since the last time a 

Performance fee was paid, multiplied by the Fund’s average series Net 

Asset Value (“NAV”) during the calendar year. Performance fees are 

limited to a maximum of 0.30 percent (plus applicable taxes) of the 

Funds’ Series average Net Asset Value during the calendar year. Such 
fees are accrued monthly, if applicable, and paid annually. 

Management fees 

The Fund pays a management fee, calculated daily and paid monthly, 
based on the following schedule: 

 

Series A/T8A B/T8B C/T8C F L 

Annual Fee (%) 2.0 2.5 2.5 0.95 2.5 

The following table lists the major services received by the Fund, as a 

percentage of the Management Fee: 

 

Series A/T8A B/T8B C/T8C F L 

Dealer Compensation (%) 50 20 30 – 20 

Investment and Fund 

Management (%) 50 80 70 100 80 

Total (%) 100 100 100 100 100 

Operating fees 

The Fund pays operating fees (the “Operating Fees”) to SAM for the 

day-to-day operational services.  The Operating Fees include, but are 

not limited to: legal and audit fees, transfer agency costs, custodian 

costs, filing fees, administrative and overhead costs charged by SAM, 

and the Independent Review Committee of the Fund. Operating fees 

incurred by the Fund are allocated among the Series on a reasonable 
basis as determined by SAM. 

At its sole discretion, the manager may waive management fees or 

absorb expenses of the Fund. The management expense ratios of each 

of the series of units of the Fund with and without the waivers and 
absorptions are reported in the Ratios and Supplemental Data table. 

Independent Review Committee 

SAM has established the Independent Review Committee (the “IRC”) 

for the Funds in accordance with the requirements of National 

Instrument 81-107 – Independent Review Committee for Investment 

Funds in order to review conflicts of interest as they relate to 
investment fund management. 

The compensation and other reasonable expenses of the IRC are paid 

pro rata out of the assets of the Fund for which the independent review 

committee acts.  The main component of compensation is an annual 
retainer.  The Chair of the IRC is entitled to an additional fee. 
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STONE & CO. DIVIDEND GROWTH CLASS CANADA 
 

FINANCIAL HIGHLIGHTS 
 

The following tables present selected key financial information about the Fund and are intended to help you 
understand the Fund's financial performance for the periods indicated. 
 

THE FUND'S NET ASSETS PER SECURITY1 

 Increase (decrease) from operations2 Dividends 2,3   

Series 

All figures in ($)            

As at 

Net assets, 

beginning of 

period2 

Total      

revenue 

Total       

expenses 

(excluding 

distributions) 

Realized           

gains        

(losses) for              

the period 

Unrealized        

gains        

(losses) for       

the period 

Total increase 

(decrease) 

from 

operations2 Dividends 

Capital      

gains      

dividend 

Return of 

capital 

Total 

dividends3 

Net assets, end of             

period 

 Jun 2017 11.07 0.13 (0.17) 0.79 (0.70) 0.05 (0.12) - - (0.12) 10.99 

 Dec 2016 10.28 0.29 (0.30) 1.77 (0.76) 1.00 (0.24) - - (0.24) 11.07 

 Dec 2015 10.92 0.33 (0.29) 1.00 (1.41) (0.37) (0.24) - - (0.24) 10.28 

 Dec 2014 10.17 0.31 (0.29) 0.64 0.34 1.00 (0.24) - - (0.24) 10.92 

 Dec 2013 8.89 0.28 (0.26) 0.39 1.08 1.49 (0.24) - - (0.24) 10.17 

A Dec 2012 8.19 0.24 (0.23) 0.28 0.58 0.87 (0.17) - - (0.17) 8.89 

 Jun 2017 10.30 0.12 (0.18) 0.74 (0.63) 0.05 (0.11) - - (0.11) 10.20 

 Dec 2016 9.61 0.27 (0.33) 1.65 (0.76) 0.83 (0.21) - - (0.21) 10.30 

 Dec 2015 10.24 0.31 (0.33) 0.95 (1.30) (0.37) (0.21) - - (0.21) 9.61 

 Dec 2014 9.58 0.29 (0.34) 0.60 0.34 0.89 (0.21) - - (0.21) 10.24 

 Dec 2013 8.41 0.26 (0.30) 0.36 1.01 1.34 (0.21) - - (0.21) 9.58 

B‡ Dec 2012 7.81 0.23 (0.27) 0.26 0.55 0.77 (0.17) - - (0.17) 8.41 

 Jun 2017 10.32 0.12 (0.18) 0.74 (0.62) 0.06 (0.11) - - (0.11) 10.23 

 Dec 2016 9.63 0.27 (0.33) 1.64 (0.78) 0.80 (0.21) - - (0.21) 10.32 

 Dec 2015 10.26 0.31 (0.33) 0.97 (1.29) (0.34) (0.21) - - (0.21) 9.63 

 Dec 2014 9.59 0.29 (0.33) 0.61 0.37 0.94 (0.21) - - (0.21) 10.26 

 Dec 2013 8.41 0.27 (0.29) 0.36 0.98 1.33 (0.21) - - (0.21) 9.59 

C‡ Dec 2012 7.80 0.23 (0.27) 0.26 0.55 0.77 (0.17) - - (0.17) 8.41 

 Jun 2017 13.18 0.16 (0.11) 0.94 (0.88) 0.11 (0.13) - - (0.13) 13.20 

 Dec 2016 12.08 0.35 (0.22) 2.09 (0.84) 1.38 (0.25) - - (0.25) 13.18 

 Dec 2015 12.67 0.39 (0.21) 1.09 (1.64) (0.37) (0.25) - - (0.25) 12.08 

 Dec 2014 11.66 0.36 (0.21) 0.73 0.33 1.21 (0.25) - - (0.25) 12.67 

 Dec 2013 10.07 0.31 (0.19) 0.45 1.30 1.87 (0.25) - - (0.25) 11.66 

F Dec 2012 9.19 0.28 (0.19) 0.31 0.65 1.05 (0.17) - - (0.17) 10.07 

 Jun 2017 13.42 0.16 (0.24) 0.96 (0.83) 0.05 (0.11) - - (0.11) 13.33 

 Dec 2016 12.47 0.35 (0.44) 2.16 (0.95) 1.12 (0.21) - - (0.21) 13.42 

 Dec 2015 13.24 0.40 (0.44) 1.19 (1.72) (0.57) (0.21) - - (0.21) 12.47 

 Dec 2014 12.34 0.38 (0.44) 0.77 0.34 1.05 (0.21) - - (0.21) 13.24 

 Dec 2013 10.79 0.32 (0.39) 0.49 1.35 1.77 (0.21) - - (0.21) 12.34 

L* Dec 2012 9.96 0.31 (0.37) 0.39 0.66 0.99 (0.15) - - (0.15) 10.79 

 Jun 2017 7.83 0.09 (0.12) 0.55 (0.51) 0.01 (0.03) - (0.28) (0.31) 7.55 

 Dec 2016 7.71 0.22 (0.22) 1.28 (0.48) 0.80 (0.06) - (0.56) (0.62) 7.83 

 Dec 2015 8.70 0.26 (0.23) 0.75 (1.09) (0.31) (0.23) - (0.47) (0.70) 7.71 

 Dec 2014 8.56 0.25 (0.24) 0.52 0.25 0.78 (0.21) - (0.48) (0.69) 8.70 

 Dec 2013 7.89 0.23 (0.23) 0.34 0.94 1.29 (0.19) - (0.44) (0.63) 8.56 

T8A Dec 2012 7.71 0.22 (0.21) 0.26 0.52 0.79 (0.32) - (0.30) (0.62) 7.89 

 Jun 2017 7.46 0.09 (0.13) 0.53 (0.43) 0.06 (0.03) - (0.27) (0.30) 7.18 

 Dec 2016 7.39 0.20 (0.25) 1.25 (0.66) 0.54 (0.05) - (0.54) (0.59) 7.46 

 Dec 2015 8.38 0.25 (0.26) 0.77 (1.01) (0.25) (0.22) - (0.45) (0.67) 7.39 

 Dec 2014 8.30 0.24 (0.28) 0.52 0.32 0.80 (0.20) - (0.46) (0.66) 8.38 

 Dec 2013 7.69 0.23 (0.27) 0.32 0.91 1.20 (0.19) - (0.43) (0.62) 8.30 

T8B† Dec 2012 7.56 0.22 (0.25) 0.25 0.53 0.75 (0.31) - (0.29) (0.61) 7.69 

 Jun 2017 7.49 0.09 (0.13) 0.53 (0.47) 0.02 (0.03) - (0.27) (0.30) 7.21 

 Dec 2016 7.41 0.20 (0.25) 1.24 (0.54) 0.65 (0.05) - (0.54) (0.59) 7.49 

 Dec 2015 8.40 0.25 (0.26) 0.77 (1.03) (0.27) (0.22) - (0.45) (0.67) 7.41 

 Dec 2014 8.31 0.25 (0.27) 0.51 0.32 0.81 (0.20) - (0.46) (0.66) 8.40 

 Dec 2013 7.70 0.23 (0.27) 0.32 0.93 1.22 (0.19) - (0.43) (0.62) 8.31 

T8C† Dec 2012 7.56 0.22 (0.25) 0.25 0.52 0.74 (0.31) - (0.29) (0.61) 7.70 
 

 
 

† Series closed to new purchases on December 4, 2009 

‡ Series closed to new purchases on August 31, 2011. 

* Series opened on September 1, 2011. 

 

Explanatory Notes: 

             

1. This information is derived from the Fund’s unaudited interim financial report and annual audited financial statements. 

             

2. Net assets and dividends are based on the actual number of securities outstanding at the relevant time. The increase/(decrease) from operations is based on the weighted average number of securities outstanding 

over the financial period. It is not intended that the Fund’s net asset per security table act as a continuity of opening and closing net assets per security. 

             

3. Dividends were paid in cash and/or reinvested in additional securities of the Fund. 

             

4. For periods beginning on or after January 1, 2014, the figures are disclosed in accordance with IFRS.  For periods ended December 31, 2012 and prior, the figures are disclosed in accordance with Canadian 

generally accepted accounting principles. 
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FINANCIAL HIGHLIGHTS (continued) 
 

RATIOS AND SUPPLEMENTAL DATA 

Series          As at   

Total net asset 

value ($000's)1   

Number of securities 

outstanding1   

Management expense            

ratio ("MER") (%)2   

MER before waivers or 

absorptions (%)2   

Trading expense     

ratio (%)3   

Portfolio turnover             

rate (%)4   

Net asset value       

per security ($) 

 Jun 2017  178,697  16,257,807  2.61  2.61  0.23  33  10.99 

 Dec 2016  195,308  17,646,561  2.58  2.58  0.19  59  11.07 

 Dec 2015  201,391  19,588,484  2.51  2.51  0.09  26  10.28 

 Dec 2014  237,174  21,728,892  2.60  2.60  0.05  12  10.92 

 Dec 2013  229,087  22,528,798  2.66  2.66  0.03  12  10.17 

A Dec 2012   201,148   22,586,828   2.72   2.72   0.04   9   8.91 

 Jun 2017  41,975  4,114,765  3.19  3.19  0.23  33  10.20 

 Dec 2016  51,402  4,992,721  3.16  3.16  0.19  59  10.30 

 Dec 2015  64,539  6,718,917  3.09  3.09  0.09  26  9.61 

 Dec 2014  88,763  8,666,270  3.19  3.19  0.05  12  10.24 

 Dec 2013  98,634  10,291,753  3.25  3.25  0.03  12  9.58 

B‡ Dec 2012   103,191   12,244,563   3.31   3.31   0.04   9   8.43 

 Jun 2017  10,404  1,017,249  3.17  3.17  0.23  33  10.23 

 Dec 2016  12,740  1,234,459  3.14  3.14  0.19  59  10.32 

 Dec 2015  17,382  1,805,642  3.04  3.04  0.09  26  9.63 

 Dec 2014  24,553  2,393,470  3.12  3.12  0.05  12  10.26 

 Dec 2013  29,719  3,098,784  3.21  3.21  0.03  12  9.59 

C‡ Dec 2012   36,523   4,332,988   3.28   3.28   0.04   9   8.43 

 Jun 2017  48,122  3,646,807  1.31  1.31  0.23  33  13.20 

 Dec 2016  41,302  3,133,052  1.50  1.50  0.19  59  13.18 

 Dec 2015  36,350  3,008,109  1.45  1.45  0.09  26  12.08 

 Dec 2014  35,114  2,771,847  1.56  1.56  0.05  12  12.67 

 Dec 2013  27,455  2,355,341  1.64  1.64  0.03  12  11.66 

F Dec 2012   20,278   2,010,420   1.99   1.99   0.04   9   10.09 

 Jun 2017  13,965  1,047,567  3.22  3.22  0.23  33  13.33 

 Dec 2016  16,056  1,196,032  3.19  3.19  0.19  59  13.42 

 Dec 2015  17,532  1,406,247  3.15  3.15  0.09  26  12.47 

 Dec 2014  19,240  1,453,150  3.26  3.26  0.05  12  13.24 

 Dec 2013  13,856  1,122,923  3.33  3.33  0.03  12  12.34 

L* Dec 2012   6,957   643,909   3.58   3.58   0.04   9   10.80 

 Jun 2017  53,557  7,093,522  2.60  2.60  0.23  33  7.55 

 Dec 2016  52,281  6,677,881  2.60  2.60  0.19  59  7.83 

 Dec 2015  35,948  4,664,648  2.54  2.54  0.09  26  7.71 

 Dec 2014  39,593  4,552,103  2.62  2.62  0.05  12  8.70 

 Dec 2013  33,713  3,937,038  2.70  2.70  0.03  12  8.56 

T8A Dec 2012   27,440   3,471,827   2.74   2.74   0.04   9   7.90 

 Jun 2017  18,749  2,612,638  3.19  3.19  0.23  33  7.18 

 Dec 2016  24,629  3,299,776  3.11  3.11  0.19  59  7.46 

 Dec 2015  46,148  6,247,515  3.04  3.04  0.09  26  7.39 

 Dec 2014  68,877  8,219,837  3.16  3.16  0.05  12  8.38 

 Dec 2013  90,988  10,969,076  3.25  3.25  0.03  12  8.30 

T8B† Dec 2012   94,248   12,241,171   3.30   3.30   0.04   9   7.70 

 Jun 2017  2,525  350,250  3.10  3.10  0.23  33  7.21 

 Dec 2016  2,679  357,533  3.08  3.08  0.19  59  7.49 

 Dec 2015  2,843  383,542  2.97  2.97  0.09  26  7.41 

 Dec 2014  3,723  442,785  3.07  3.07  0.05  12  8.40 

 Dec 2013  4,509  542,481  3.22  3.22  0.03  12  8.31 

T8C† Dec 2012   4,744   615,272   3.26   3.26   0.04   9   7.71 
 

 
 

† Series closed to new purchases on December 4, 2009 

‡ Series closed to new purchases on August 31, 2011. 

* Series opened on September 1, 2011. 

 

Explanatory Notes: 

                

1. This information is provided as at each period shown. 

                

2. Management expense ratio (“MER”) for each series is based on total expenses (excluding distributions, commissions and other portfolio transaction costs) for the stated period and is expressed as an annualized 

percentage of daily average NAV during the period.  

 

For those Series' that had a performance fee, the MER excluding performance fees for the period ending December 31, 2012 was: 2.72% – Series A; 1.66% – Series F; 3.41% – Series  L. The MER for the period 

ending December 31, 2011 for Series L includes performance fees of $3 thousand, which are treated as one-time expenses and therefore are not annualized. The MER for 2011 for Series L excluding performance fees 

was 3.47%. 

                

3. The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of daily average net asset value during the period. 

                

4. The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio advisor manages its portfolio investments. A portfolio turnover rate of 100% is equivalent to the Fund buying and selling all of the 

securities in its portfolio once in the course of the year. The higher a Fund’s portfolio turnover in a year, the greater the trading costs payable by the Fund in the year, and the greater the chance of an investor receiving 

taxable capital gains in the year. There is not necessarily a relationship between a high turnover rate and the performance of a Fund. 
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STONE & CO. DIVIDEND GROWTH CLASS CANADA 
 

PAST PERFORMANCE 
 

YEAR-BY-YEAR RETURNS 
 

The performance information presented herein assumes all dividends of 

the Fund during the periods presented were reinvested in additional 
securities of the Fund. The performance information does not take into 

account sales, redemption, or other charges that would have reduced 

returns or performance. Past performance of the Fund is not necessarily 
indicative of how it will perform in the future.  

The following charts present the Fund’s performance for each of the 

periods shown and illustrate how the Fund’s performance varied from 
year to year. The charts show, in percentage terms, how much an 

investment made on the first day of each financial year would have grown 

or decreased by the last day of each financial year, except where noted.  
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* From inception to December 31 of that year. 

‡  For the six month period ended June 30, 2017 
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STONE & CO. DIVIDEND GROWTH CLASS CANADA 
 

SUMMARY OF INVESTMENT PORTFOLIO 

AS AT JUNE 30, 2017 

 
TOP 25 HOLDINGS PORTFOLIO COMPOSITION 

 

Name of Security % of Total Net Asset Value 

Cash & cash equivalents 6.3 
Bank of Nova Scotia 6.0 

Bank of America Corp. 3.8 

Royal Bank of Canada 3.7 
AltaGas Ltd. 3.2 

Power Financial Corp. 3.2 

Brookfield Asset Management Inc., Class 'A' 3.0 
Canadian Imperial Bank of Commerce 3.0 

Suncor Energy Inc. 2.9 

Toronto-Dominion Bank 2.8 

Stryker Corp. 2.8 

JPMorgan Chase & Co. 2.8 

MacDonald, Dettwiler and Associates Ltd. 2.8 
Goldcorp Inc. 2.7 

Vermilion Energy Inc. 2.5 

Microsoft Corp. 2.4 
International Business Machines Corp. 2.2 

TFI International Inc. 2.1 

Transcontinental Inc., Class 'A' 2.0 
Bank of Montreal, Preferred, Class 'B', Series '25', Variable Rate, Perpetual 1.8 

Fidelity National Information Services Inc. 1.8 

Teck Resources Ltd., Class 'B' 1.7 
Visa Inc., Class 'A' 1.7 

Matthews International Corp., Class 'A' 1.6 

Tricon Capital Group Inc. 1.6 
 70.4 

 

 

Sector Allocation (%)  

Energy 11.5 
Financial Services 31.7 

Health Care 10.6 

Industrials 13.0 
Information Technology 11.4 

Materials 8.9 

Miscellaneous* 8.6 
Other net assets (liabilities) (2.0) 

Cash & cash equivalents 6.3 

  

Industry Allocation (%)  

Aerospace & Defense 2.8 

Banks 23.9 
Capital Markets 3.0 

Commercial Services & Supplies 3.7 

Health Care Equipment & Supplies 6.0 
Independent Power and Renewable Electricity Producers 3.2 

Insurance 4.7 

IT Services 6.9 
Metals & Mining 4.4 

Oil, Gas & Consumable Fuels 11.5 

Pharmaceuticals 3.5 
Road & Rail 4.3 

Software 3.8 

Miscellaneous* 14.0 
Other net assets (liabilities) (2.0) 

Cash & cash equivalents 6.3 
 

 

This summary of investment portfolio may change due to the ongoing portfolio transactions of the Fund. Quarterly updates of the Fund’s investment portfolio are available from the Manager at 

www.stoneco.com. 

* Note: Sectors and Industries representing less than 5% and 3% respectively of the portfolio are included in “Miscellaneous”. 
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CAUTION REGARDING FORWARD-LOOKING STATEMENTS 

This document may contain forward-looking statements relating to anticipated future events, results, circumstances, performance or expectations that are not 

historical facts but instead represent our beliefs regarding future events. By their nature, forward-looking statements require us to make assumptions and are 

subject to inherent risks and uncertainties. There is significant risk that predictions and other forward-looking statements will not prove to be accurate. We 
caution readers of this document not to place undue reliance on our forward-looking statements as a number of factors could cause actual future results, 

conditions, actions or events to differ materially from the targets, expectations, estimates or intentions expressed or implied in the forward-looking statements. 

Actual results may differ materially from management expectations as projected in such forward-looking statements for a variety of reasons, including but not 
limited to: market and general economic conditions, interest rates, regulatory and statutory developments, the effects of competition in the geographic and 

business areas in which the Fund may invest and the risks detailed from time to time in the Fund’s simplified prospectus. We caution that the foregoing list of 

factors is not exhaustive and that when relying on forward-looking statements to make decisions with respect to investing in the Fund, investors and others 
should carefully consider these factors, as well as other uncertainties and potential events, and the inherent uncertainty of forward-looking statements. Due to 

the potential impact of these factors, the Fund does not undertake, and specifically disclaims, any intention or obligation to update or revise any forward-looking 

statements, whether as a result of new information, future events or otherwise, unless required by applicable law. 
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