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This interim Management Report of Fund Performance contains financial highlights but does not contain either 
interim financial report or annual financial statements of the investment fund. You can get a copy of the interim 

financial reports or annual financial statements at your request, and at no cost, by calling 1 800 336 9528: by 

writing to us at Stone Asset Management Limited, 36 Toronto Street, Suite 710, Toronto, Ontario, M5C 2C5; or by 
visiting our website at www.stoneco.com; or SEDAR at www.sedar.com. 

 

Securityholders may also contact us using one of these methods to request a copy of the investment fund’s interim 
financial report, proxy voting policies and procedures, proxy voting disclosure record or quarterly portfolio 

disclosure. 
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INVESTMENT OBJECTIVES 

The investment objective of the Stone & Co. Resource Plus Class 

(the “Fund”) is to provide above-average growth of capital by investing 

in equity securities of issuers with high growth potential with an 

emphasis on issuers operating in the resource sectors, including oil and 

gas, mining, minerals and forest products, and in equity securities of 

companies which support these resource-based companies, as well as in 
securities of income trusts and royalty trusts in the resource sectors.  

INVESTMENT STRATEGIES 

The Fund will invest primarily in Canadian equity resource securities 

that may include royalty and income trusts in the resource sector. For 

most periods, a significant portion of its assets will be invested in a 

portfolio of common securities of resource issuers, identifying a 

discrepancy between our assessment of value and the value being 

attributed to the issuer in the marketplace. As a secondary strategy to 

provide diversification, the Fund may invest in other sectors within the 

S&P/TSX Composite Index. 

RISK 

The overall long-term risk of the Fund is as described in the most recent 

simplified prospectus. No material changes occurred that would 

significantly increase the risk associated with an investment in the Fund 
during the period. 

RESULTS OF OPERATIONS 

 

Market Overview and Impact on the Fund  

The first half of 2016 contained no shortage of events leading to 

heightened market volatility.  It was a period marked with political 

surprises, economic policy uncertainties, Chinese stock market volatility 

and a phoenix-like recovery of commodities reinforced by acute supply 

disruptions.  Investors continued to get proof of just how delicate the 

economies of developed countries are as they grapple with currency 

issues, deflationary pressures and negative sovereign interest rates.  

After maintaining Canadian lending rates at 1.0% for over 4 years, Bank 

of Canada Governor Stephen Poloz (after one full year into his tenure) 

shocked the market by cutting the overnight lending rate to 0.5% with 

25 basis point cuts in January and again in August of 2015.  The impact 

of lower commodity prices (oil, natural gas and base metals) gave Poloz 

reason to provide a security blanket for the Canadian economy. 

Governor Poloz was prescient in lowering rates as the IMF lowered 

Canada’s 2015 GDP forecast from 2.2% to 1.5% and he supported the 

possibility of negative overnight rates should the economic 

circumstances weaken further.  The IMF’s projection for 2016 GDP was 

also cut from 1.7% to 1.5% citing the drag from the Energy sector and 

the wild fires in Alberta that caused significant disruptions to energy 

production as well as consumption for the people of Alberta.  During the 

period, the Bank of Canada increased their forecast for Canada’s 2016 

GDP to 1.7% from 1.4% as a dramatic recovery in commodities coupled 

with unprecedented federal fiscal infrastructure spending measures 

reversed the downward trend observed at the beginning of the period.  

During the period, the Canadian Dollar appreciated 7.1% mainly due to 

the continued deferral of interest rate hikes from the US Federal Reserve 

(the “Fed”).  

 

The US economy was mired in a different kind of uncertainty during 

the period.  The Federal Reserve Chair, Janet Yellen, was unwilling to 

pursue further interest rate increases beyond the initial liftoff of the 

federal funds rate from 0.25% to 0.50% in December of 2015 after 

nearly a decade of keeping the rate in a holding pattern.  The Fed 

began the tapering of its $85 billion monthly asset purchase program in 

December of 2013 when it announced a $10 billion reduction in its 

monthly asset purchasing program.  The planned reduction in bond 

purchases had progressed with each successive Federal Open Market 

Committee meeting and officially concluded in October 2014 and 

greater emphasis shifted to the language associated with the anticipated 

eventual rise in short-term interest rates, which began at the end of 

2015.  Since then, interest rates have remained in a holding pattern 

with the Fed continually stating that conditions for further rate hikes 

have not been satisfied.  Several reasons for holding rates steady during 

the period were given including the Chinese economic slowdown, 

slowing US labour market data, lack of inflation, Brexit and the US 

election in November of the current year.  Among the reasons given, 

labour and inflation data were not particularly extraordinary, but 

certainly the shape of the upcoming US presidential election and the 

vote for the United Kingdom to leave the European Union were acute 

sources of market uncertainty leading the Fed to take pause.  Their 

forecast for GDP growth in 2016 stood at 2.2% and the longer run 

expectation is for a 2.0% growth rate.  Amid a slowing Chinese 

economy, such projections reinforce a global GDP growth rate near or 

below 3.0%.  Such modest growth rates support the Fed’s position that 

their path to higher rates will be very gradual.  The Fed continues to be 

data dependant in supporting further moves in interest rates.  Hence, 

the volatility and market schizophrenia that prevailed during the period 
is likely to persist.   

In Europe, the European Central Bank (the “ECB”) announced an 

expanded asset purchase (quantitative easing) program in January of 

2015 with 60 billion Euros to be purchased each month through to 

September 2016.  The pace of asset purchases continued to be steady 

during the period with the aim of supporting price stability in the 

region despite the challenges associated with Greece’s ongoing 

insolvency issues.  The ECB became the first central bank to set their 

key interest rate below zero in June 2014.  In December 2015, the ECB 

cut its key overnight rate further to -0.3% as an additional measure to 

stabilize inflation expectations.  Several European countries reflect 

sovereign bond yields below zero as a result of such central bank rate 

adjustments during the period.  Germany’s 10-year sovereign Bund 

reached a record low yield of -0.13% as at the end of the period.  

Greece’s inclusion in the European Union (EU) took a back seat to the 

United Kingdom’s shocking ‘Brexit’ vote on June 23rd to leave the EU.  

The historic vote and unexpected result caused a ripple across global 

markets with European markets down as much as 5.0%-10.0% intraday 

immediately following the news.  By the end of the period, some the 

global market declines were recovered, but the broader market 

uncertainties involved with an EU exit procedure and political 

upheaval facing the United Kingdom will be ongoing sources of 

market anxiety and downbeat sentiment.  During the period, the British 
Pound declined 15.6% relative to the Canadian Dollar.  
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Despite Central banks’ continued efforts to do the heavy-lifting to keep 

economies from faltering, the global producer’s manufacturing index 

dropped modestly from 50.7 to 50.4 during the period.  A number above 

50 indicates positive economic growth, so the global economy still 

remains on track to deliver modest positive growth.  During the period, 

China kept its benchmark lending rate at 4.35% after having cut it five 

times with 25bps cuts each time over the course of 2015 as well as 

devaluing its currency to a four year low in August of 2015.  The 

slowdown in the real economy in China has been going on for some 

time and the People’s Bank of China has been watching this closely as it 
tries to sustain GDP growth near its 6-7% annual target.  

The best performing stock market at the end of the period was Brazil, up 

36.9% as at the end of the period in Canadian Dollar terms.  The worst 

performing market at the end of the period was Italy, down 25.5%.  

Brexit resulted in the broader European market being a significant 

detractor to global growth resulting in the MSCI World Index declining 

7.1% in Canadian Dollar terms.  The continued improving fundamentals 

of the world’s largest economy encouraged investors to favour equities, 

even though bond yields remained historically low.  The slope of both 

the Canadian and US interest yield curves became flatter during the 

period as rising bond prices compressed yields.  US 10-Year Treasuries 

gained 8.5% in price during the period while the Government of Canada 

10-Year Bond price rose 4.6% during the period.  

Commodities have had a stellar year to date (CRB up 9.2%) as the 

vicious selloff in the beginning of the year proved to be the trough after 

4 consecutive years of declines.  The perceptions that China would not 

face a hard landing and the world would not experience a severe 

slowdown in GDP allowed commodities prices to recover from oversold 

levels.   

Crude oil jumped 30.5% YTD to $48.33/barrel giving it the best start to 

the year since 2009.  Oil prices plummeted to 7 year lows at $27/barrel 

early in the year on supply concerns and fears of a global economic 

slowdown.  Since those lows, supply outages from Nigeria and Libya 

and wildfires in Fort McMurray have curtailed supply.  In addition, 

declines from US shale producers have also resulted in a balanced 

global market compared to a severely over-supplied market previously.  

The demand side is healthy as lower oil prices have had a positive 

impact on consumption of consumer fuels as investors continue to be 

optimistic about the health of the global economy and its impact on oil 
demand. 

Natural Gas prices jumped 25% to $2.92/mcf on the back of a stifling 

heat wave hitting North America causing a spike in demand for air 

conditioning.  Overall demand for natural gas is healthy as the increased 

consumption has come from both US power generation and chemicals 

plants and exports to Mexico.  Increasing usage of liquefied-natural-gas 

and new sources of demand such as vehicles powered by natural gas 

support a long-term positive outlook on the energy source despite the 
significant growth in supply generated from shale. 

 

 

 

 

Copper prices are up 2.8% for the year bouncing back from the early 

year selloff on concerns about China’s slowdown and its impact on 

base metals demand.  China has been telegraphing a slowdown from 

the 10% GDP growth to more reasonable 6.5-7% growth levels.  When 

it comes to copper consumption, China is the big factor affecting 

marginal demand for copper as they consumer over 50% of the metal.   

Any hope that China is not entering a prolonged slowdown is a boost 
to commodities such as copper.   

The price of gold has been the standout during the period with a gain of 

24.6% to $1,322/oz.  Global geopolitical tensions, coupled with threats 

of Britain leaving the EU, have all played into the safety trade of gold.  

Threats on the global economy (and thus the US economy) have 

resulted in a more dovish stance by the Federal Reserve compelling 
investors to favour gold over the US Dollar.  

As a result of the above commodities gains, the resource-rich 

S&P/TSX Composite Index followed a similar pattern having 

increasing 9.8% for the year.   The S&P 500 Index gained 3.8% in US 

Dollar terms and lost 2.5% in Canadian Dollar terms. On the corporate 

front, fundamentals continued to improve modestly while valuation 

multiples are at the higher end of their historic range.  Overall, world 

economic growth remained on pace for positive growth aided by the 
concerted efforts of central banks across the globe. 

Given the volatility in the resource sector, several changes were made 

to the Fund. The overall Energy exposure went from 60.8% to 56% but 

the composition within the energy sector varied.  We sold our positions 

in the refining companies as the increase in energy prices would have a 

negative impact on their margins.  The Fund’s weight toward 

integrated oil companies and E&P’s gives the Fund more leverage to 

increasing oil and gas prices.  New energy names added include 

Canyon Energy Services Inc., Cardinal Energy Ltd. and TransCanada 

Corp.  Raging River Exploration and Yangarra Resources were 

removed.  Energy sector transactions are making a comeback as the 

collapse in oil prices has made overleveraged companies vulnerable to 

a takeover. Companies such as Whitecap Resources Inc., Torc Oil & 

Gas Ltd. and Suncor Energy Inc. all made acquisitions of Canadian 

based energy producers during the year.  The Fund manager expects 

this healthy appetite of activity to continue for the rest of the year.  

Base metals exposure increased from 8.0% to 13.6% due to the 

increase in market value of our base metals holdings.  Gold and 

Precious Metals exposure increased from 3.9% to 6.7% due to the 

addition of Tahoe Resources as well as the increase in market value of 

our gold holdings.   Key themes within the portfolio continue to be 

companies that stand to benefit from the need for infrastructure refresh 

and repair.  A new healthy living theme was added to the portfolio with 

names such as AGT Food & Ingredients Inc., Kroger Co., and 

WhiteWave Foods Co.  Larger capitalization companies were favoured 

to reduce portfolio risk.   The Fund had a cash balance of 8.5% at the 

end of the period (down from 12.3% last year). 
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Performance 

The S&P/TSX Composite Index was one of the best performing 

amongst world markets due to its heavier weight in this resource sector 

(TSX up 9.8% vs. MSCI World up 0.7% in USD).  The Fund’s lower 

weight in the materials sector resulted in negative performance, 

underperforming overall against its blended benchmark during the 
period. 

 

As a result the Fund’s Series generated the following returns for the 
period. 

Series 

A B F L 

10.0% 9.7% 10.6% 9.7% 

 

Any differences in performance returns between Series are primarily 

due to different management and operating fees that are applicable to a 

particular Series.   Please refer to “Past Performance” for details 

regarding the performance of the Fund. The calculation of the Fund’s 

performance takes into consideration all fees and expenses of the Fund, 

which are not applicable in the calculation of the benchmarks 

performance. The Fund’s broad-based benchmark, the S&P/TSX 

Composite Index gained 9.8% over the same period. The comparison to 

this broad-based index is provided to enable you to compare the Fund’s 

performance relative to that of the general market. A comparison to the 

Fund’s blended benchmark, which is composed of 50% of the S&P/TSX 

Capped Energy (Total Return) Index and 50% of the S&P/TSX Capped 

Materials (Total Return) Index, provides a comparison to a benchmark 

that is more reflective of the Fund’s investment objective and strategy. 
The blended benchmark gained 35.8% over the same period. 

Change in Net Assets 

Net Assets of the Fund decreased by 3.5% or $0.2 million during the 

period, from $5.7 million at December 31, 2015 to $5.5 million at June 

30, 2016. This change in Net Assets is attributed to net sales 

(redemptions) of $(0.7) million and $0.5 million to investment 

operations, including market appreciation (depreciation), income and 
expenses. 

 

RECENT DEVELOPMENTS 

Please see “Results of Operations” for market-related developments.  

There are no known changes at this time to the policies or strategic 

positioning of the Fund, or the manager, portfolio manager or the 

composition of the Independent Review Committee. 

Statement of Compliance  

The financial statements have been prepared in compliance with 

International Financial Reporting Standards (“IFRS”), as published by 

the International Accounting Standards Board (“IASB”). 

 

RELATED PARTY TRANSACTIONS 

Stone Asset Management Limited (“SAM”) is the manager and 

portfolio manager of the Fund. SAM is a wholly-owned subsidiary of 

Stone Investment Group Limited. 

 

Fund Manager 

As Fund Manager, SAM is responsible for managing the Fund’s 

overall business and day to day operational services, as described 

under the headings “Management Fees” and “Operating Fees”. 

 

Portfolio Manager 

As Portfolio Manager, SAM is responsible for providing portfolio 
management services to the Fund. 

Under the terms of the Investment Management Agreement, the 

Portfolio Manager is entitled to receive a performance fee (plus 

applicable taxes) from each Series of securities of the Fund equal to 10 

percent of the amount by which the Fund’s Series rate of return 

exceeds the return of the Fund’s established benchmark since the last 

time a Performance fee was paid, multiplied by the Fund’s average 

series Net Asset Value (“NAV”) during the calendar year. Such fees 

are accrued monthly, if applicable, and paid annually. 

 

Management fees 

The Fund pays a management fee, calculated daily and paid monthly, 

based on the following schedule: 

 

Series A B F L 

Annual Fee (%) 2.0 2.5 1.0 2.5 

 

The following table lists the major services received by the Fund, as a 

percentage of the Management Fee: 

 

Series A B F L 

Dealer Compensation (%) 50 20 – 20 

Investment and Fund 

Management (%) 50 80 100 80 

Total (%) 100 100 100 100 
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Operating fees 

The Funds pay operating fees (the “Operating Fees”) to SAM for the 

day to day operational services.  The Operating Fees include, but are not 

limited to: legal and audit fees, transfer agency costs, custodian costs, 

filing fees, administrative and overhead costs charged by SAM, and the 

Independent Review Committee of the Funds. Operating fees incurred 

by the Fund are allocated among the Series on a reasonable basis as 
determined by the SAM. 

 

At its sole discretion, the manager may waive management fees or 

absorb expenses of the Fund. The management expense ratios of each of 

the series of units of the Fund with and without the waivers and 
absorptions are reported in the Ratios and Supplemental Data table. 

 

Independent Review Committee 

SAM has established the Independent Review Committee (the “IRC”) 

for the Funds in accordance with the requirements of National 

Instrument 81-107 – Independent Review Committee for Investment 

Funds in order to review conflicts of interest as they relate to 
investment fund management. 

The compensation and other reasonable expenses of the IRC are paid 

pro rata out of the assets of the Funds for which the independent 

review committee acts.  The main component of compensation is an 
annual retainer.  The Chair of the IRC is entitled to an additional fee. 
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STONE & CO. RESOURCE PLUS CLASS 
 

FINANCIAL HIGHLIGHTS 
 

The following tables present selected key financial information about the Fund and are 
intended to help you understand the Fund's financial performance for the periods 

indicated. 
 

THE FUND'S NET ASSETS PER SECURITY1 

 Increase (decrease) from operations2 Dividends 2,3   

Series 

All figures in ($)            

As at 

Net assets, 

beginning of 

period2 

Total      

revenue 

Total       

expenses 

(excluding 

distributions) 

Realized           

gains        

(losses) for              

the period 

Unrealized        

gains        

(losses) for       

the period 

Total increase 

(decrease) 

from 

operations2 Dividends 

Capital      

gains      

dividend 

Return of 

capital 

Total 

dividends3 

Net assets, end of             

period 

 Jun 2016 1.93 0.02 (0.03) (0.25) 0.44 0.18 - - - - 2.12 

  Dec 2015 2.63 0.07 (0.08) (0.20) (0.44) (0.65) - - - - 1.93 

 Dec 2014 3.04 0.08 (0.10) (0.07) (0.20) (0.29) - - - - 2.63 

 Dec 2013 2.99 0.06 (0.09) (0.12) 0.09 (0.06) - - - - 3.04 

 Dec 2012 3.14 0.05 (0.09) (0.11) (0.07) (0.22) - - - - 2.99 

A Dec 2011 3.78 0.04 (0.10) 0.07 (0.77) (0.76) - - - - 3.14 

 Jun 2016 1.95 0.02 (0.04) (0.25) 0.45 0.18 - - - - 2.14 

  Dec 2015 2.67 0.07 (0.09) (0.21) (0.49) (0.72) - - - - 1.95 

 Dec 2014 3.10 0.08 (0.12) (0.09) (0.20) (0.33) - - - - 2.67 

 Dec 2013 3.08 0.07 (0.11) (0.11) 0.15 - - - - - 3.10 

 Dec 2012 3.26 0.06 (0.11) (0.11) (0.04) (0.20) - - - - 3.08 

B‡ Dec 2011 3.94 0.03 (0.12) 0.03 (0.67) (0.73) - - - - 3.26 

 Jun 2016 n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a 

  Dec 2015 2.49 0.02 (0.04) (0.08) 0.16 0.06 - - - - n/a 

 Dec 2014 2.89 0.07 (0.11) (0.14) (0.13) (0.31) - - - - 2.49 

 Dec 2013 2.87 0.06 (0.11) (0.14) (0.09) (0.28) - - - - 2.89 

 Dec 2012 3.04 0.05 (0.10) (0.10) 0.13 (0.02) - - - - 2.87 

C‡ Dec 2011 3.68 0.03 (0.12) - (0.55) (0.64) - - - - 3.04 

 Jun 2016 5.42 0.07 (0.06) (0.66) 1.25 0.60 - - - - 5.99 

  Dec 2015 7.32 0.20 (0.15) (0.55) (1.49) (1.99) - - - - 5.42 

F** Dec 2014 10.00 0.09 (0.05) (0.33) (1.73) (2.02) - - - - 7.32 

 Jun 2016 5.57 0.07 (0.11) (0.70) 1.28 0.54 - - -   6.11 

  Dec 2015 7.65 0.20 (0.27) (0.57) (1.51) (2.15) - - - - 5.57 

 Dec 2014 8.91 0.26 (0.35) (0.16) (2.22) (2.47) - - - - 7.65 

 Dec 2013 8.84 0.19 (0.31) (0.82) 1.32 0.38 - - - - 8.91 

 Dec 2012 9.37 0.15 (0.31) (0.59) - (0.75) - - - - 8.84 

L* Dec 2011 10.00 0.10 (0.11) (0.10) (0.40) (0.51) - - - - 9.37 
 

 
 

‡ Series closed to new purchases on August 31, 2011.  Series C was liquidated on May 25, 2015 

* Series opened on September 1, 2011. 

** Series opened on September 1, 2014. 

 

Explanatory Notes: 

             

1. This information is derived from the Fund’s (unaudited) interim financial report and audited 

annual financial statements. 

             

2. Net assets and dividends are based on the actual number of securities outstanding at the 

relevant time. The increase/(decrease) from operations is based on the weighted average 

number of securities outstanding over the financial period. It is not intended that the Fund’s 

net asset per security table act as a continuity of opening and closing net assets per security. 

             

3. Dividends were paid in cash and/or reinvested in additional securities of the Fund. 

             

4. For periods beginning on or after January 1, 2014, the figures are disclosed in accordance with 

IFRS.  For periods ended December 31, 2012 and prior, the figures are disclosed in accordance 

with Canadian generally accepted accounting principles. 
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FINANCIAL HIGHLIGHTS (continued) 
 

RATIOS AND SUPPLEMENTAL DATA 

Series          As at   

Total net asset 

value ($000's)1   

Number of securities 

outstanding1   

Management expense            

ratio ("MER") (%)2   

MER before waivers or 

absorptions (%)2   

Trading expense     

ratio (%)3   

Portfolio turnover             

rate (%)4   

Net asset value       

per security ($) 

 Jun 2016  4,851,136  2,284,732  3.01  4.61  0.26  21  2.12 

 Dec 2015  5,129  2,657,359  3.17  3.97  0.36  54  1.93 

 Dec 2014  8,173  3,106,858  2.95  3.41  0.25  57  2.63 

 Dec 2013  9,779  3,221,817  2.90  3.25  0.25  45  3.04 

 Dec 2012  12,580  4,198,377  2.96  3.27  0.23  56  3.00 

A Dec 2011   14,421   4,575,621   2.98   3.14   0.82   148   3.15 

 Jun 2016  139,385  65,230  3.60  5.21  0.26  21  2.14 

 Dec 2015  141  72,541  3.77  4.58  0.36  54  1.95 

 Dec 2014  307  114,799  3.60  4.07  0.25  57  2.67 

 Dec 2013  455  146,450  3.64  3.99  0.25  45  3.10 

 Dec 2012  535  173,358  3.63  3.94  0.23  56  3.09 

B‡ Dec 2011   644   197,035   3.58   3.74   0.82   148   3.27 

 Jun 2016  n/a  n/a  n/a  n/a  n/a  n/a  n/a 

 Dec 2015  n/a  n/a  n/a  n/a  n/a  n/a  n/a 

 Dec 2014  2  778  3.68  4.14  0.25  57  2.49 

 Dec 2013  4  1,501  3.70  4.05  0.25  45  2.89 

 Dec 2012  16  5,584  3.64  3.95  0.23  56  2.88 

C‡ Dec 2011   34   11,026   3.58   3.75   0.82   148   3.05 

 Jun 2016  405,937  67,733  1.89  3.50  0.26  21  5.99 

 Dec 2015  368  67,970  2.21  3.01  0.36  54  5.42 

F** Dec 2014   322   44,048   2.32   2.78   0.79   57   7.32 

 Jun 2016  54,985  8,994  3.53  5.13  0.26  21  6.11 

 Dec 2015  50  8,995  3.82  4.62  0.36  54  5.57 

 Dec 2014  64  8,415  3.65  4.11  0.25  57  7.65 

 Dec 2013  4  493  3.59  3.94  0.25  45  8.91 

 Dec 2012  -  54  3.63  3.93  0.23  56  8.86 

L* Dec 2011  -  10  3.63  3.82  2.47  148  9.40 
 

 
 

‡ Series closed to new purchases on August 31, 2011.  Series C was liquidated on May 25, 2015 

* Series opened on September 1, 2011. 

** Series opened on September 1, 2014. 

 

Explanatory Notes: 

                

1. This information is provided as at each period shown. 

                

2. Management expense ratio (“MER”) for each series is based on total expenses (excluding 

[distributions], commissions and other portfolio transaction costs), including the pro-rata shares of 

expenses of any underlying Stone Fund, for the stated period and is expressed as an annualized 

percentage of daily average NAV during the period.  

                

3. The trading expense ratio represents total commissions and other portfolio transaction costs, of the 

Fund and the pro-rata share of any underlying Stone Fund expressed as an annualized percentage 

of daily average net asset value during the period. 

                

4. The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio advisor manages its 

portfolio investments. A portfolio turnover rate of 100% is equivalent to the Fund buying and 

selling all of the securities in its portfolio once in the course of the year. The higher a Fund’s 

portfolio turnover in a year, the greater the trading costs payable by the Fund in the year, and the 

greater the chance of an investor receiving taxable capital gains in the year. There is not 

necessarily a relationship between a high turnover rate and the performance of a Fund. 
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PAST PERFORMANCE 
 

YEAR-BY-YEAR RETURNS 
 

The performance information presented herein assumes all dividends of the Fund 

during the periods presented were reinvested in additional securities of the Fund. 
The performance information does not take into account sales, redemption, or 

other charges that would have reduced returns or performance. Past performance 

of the Fund is not necessarily indicative of how it will perform in the future.  

The following charts present the Fund’s performance for each of the periods 

shown and illustrate how the Fund’s performance varied from year to year. The 
charts show, in percentage terms, how much an investment made on the first day 

of each financial year would have grown or decreased by the last day of each 

financial year, except where noted.  
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* From inception to December 31 of that year. 

** Effective May 25, 2015, all Series C securities were liquidated.  As this Series did not exist as of December 31, 2015, Year-by-Year returns for this Series are not presented for 2015 and 

onward. 

‡  For the six-month period ended June 30, 2016 
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SUMMARY OF INVESTMENT PORTFOLIO 

AS AT JUNE 30, 2016 

 
TOP 25 HOLDINGS PORTFOLIO COMPOSITION 

Name of Security % of Total Net Asset Value 

Cash & cash equivalents 8.6 

Canadian Natural Resources Ltd. 4.8 

Suncor Energy Inc. 4.6 

Goldcorp Inc. 4.5 

Vermilion Energy Inc. 4.5 

TORC Oil & Gas Ltd. 4.1 

Inter Pipeline Ltd. 4.0 

Crescent Point Energy Corp. 4.0 

Cenovus Energy Inc. 3.9 

Teck Resources Ltd., Class 'B' 3.7 

Lundin Mining Corp. 3.6 

Imperial Oil Ltd. 3.4 

WhiteWave Foods Co., Class 'A' 3.4 

Keyera Corp. 3.3 

AGT Food and Ingredients Inc. 3.3 

LyondellBasell Industries NV, Class 'A' 2.8 

Gibson Energy Inc. 2.7 

Advantage Oil & Gas Ltd. 2.6 

Cameco Corp. 2.6 

Surge Energy Inc. 2.5 

Aecon Group Inc. 2.4 

Cartier Iron Corp. 2.3 

Hudbay Minerals Inc. 2.3 

Pine Cliff Energy Ltd. 2.2 

Tahoe Resources Inc. 2.2 

 88.3 
 

 

Sector Allocation (%) 

8.7

24.6

8.6

55.7

2.4

Consumer Staples

Energy

Industrials

Materials

Cash & cash

equivalents

 

Industry Allocation (%) 

2.8

2.1

2.1

6.6

21.8

53.6

8.6

2.4

Chemicals

Construction &

Engineering

Energy Equipment &

Services

Food & Staples

Retailing

Food Products

Metals & Mining

Oil, Gas &

Consumable Fuels

Cash & cash

equivalents

 
 

 

This summary of investment portfolio may change due to the ongoing portfolio transactions of the Fund. Quarterly updates of the Fund’s investment portfolio are available from the Manager at 

www.stoneco.com. 
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CAUTION REGARDING FORWARD-LOOKING STATEMENTS 

This document may contain forward-looking statements relating to anticipated future events, results, circumstances, performance or expectations that are not 
historical facts but instead represent our beliefs regarding future events. By their nature, forward-looking statements require us to make assumptions and are 

subject to inherent risks and uncertainties. There is significant risk that predictions and other forward-looking statements will not prove to be accurate. We 

caution readers of this document not to place undue reliance on our forward-looking statements as a number of factors could cause actual future results, 
conditions, actions or events to differ materially from the targets, expectations, estimates or intentions expressed or implied in the forward-looking statements. 

Actual results may differ materially from management expectations as projected in such forward-looking statements for a variety of reasons, including but not 

limited to: market and general economic conditions, interest rates, regulatory and statutory developments, the effects of competition in the geographic and 
business areas in which the Fund may invest and the risks detailed from time to time in the Fund’s simplified prospectus. We caution that the foregoing list of 

factors is not exhaustive and that when relying on forward-looking statements to make decisions with respects to investing in the Fund, investors and others 

should carefully consider these factors, as well as other uncertainties and potential events, and the inherent uncertainty of forward-looking statements. Due to 
the potential impact of these factors, the Fund does not undertake, and specifically disclaims, any intention or obligation to update or revise any forward-looking 

statements, whether as a result of new information, future events or otherwise, unless required by applicable law. 
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